PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

O
ANNUAL STATEMENT

For the Year Ended December 31, 2016
of the Condition and Affairs of the

APPALACHIAN INSURANCE COMPANY

NAIC Group Code.....0065, 0065 NAIC Company Code..... 10316 Employer's ID Number..... 05-0284861
(Current Period) (Prior Period)

Organized under the Laws of R State of Domicile or Port of Entry Rl Country of Domicile  US

Incorporated/Organized..... April 14, 1941 Commenced Business..... January 1, 1942

Statutory Home Office 270 Central Avenue..... Johnston ..... Rl ..... US ..... 02919-4949
(Street and Number) (City or Town, State, Country and Zip Code)

Main Administrative Office 270 Central Avenue..... Johnston ..... Rl ..... US..... 02919-4949 401-275-3000
(Street and Number) (City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)

Mail Address P.0. Box 7500..... Johnston ..... Rl ..... US ..... 02919-0750
(Street and Number or P. O. Box) (City or Town, State, Country and Zip Code)

Primary Location of Books and Records 270 Central Avenue..... Johnston ..... Rl ..... US ..... 02919-4949 401-275-3000
(Street and Number) (City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)

Internet Web Site Address www.fmglobal.com

Statutory Statement Contact Jeffrey Black 401-415-1559
(Name) (Area Code) (Telephone Number) (Extension)
jeffrey.black@fmglobal.com 401-946-8306
(E-Mail Address) (Fax Number)

OFFICERS
Name Title Name Title
1. Thomas Alan Lawson President & Chief Executive Officer 2. Jonathan Irving Mishara Senior Vice President & Secretary
3. Theresa Ann Molloy Vice President & Controller 4. Joy Kirsten Cave Vice President & Treasurer
OTHER

Bret Nils Ahnell Executive Vice President Kevin Scott Ingram # Senior Vice President

Jonathan William Hall Chief Operating Officer Christopher Johnson Executive Vice President

Paul Edward LaFleche Senior Vice President Jeanne Ruth Lieb Senior Vice President

Jonathan Irving Mishara Senior Vice President Enzo Rebula Senior Vice President

Michael Robert Turner Executive Vice President

DIRECTORS OR TRUSTEES

Frank Thomas Connor Colin Richard Day Daniel Lee Knotts Thomas Alan Lawson

John Anderson Luke Jr Jonathan Douglas Mariner Gracia Catherine Martore Christine Mary McCarthy

Stuart Blain Parker Edward Joseph Rapp Shivan Sivaswamy Subramaniam Israel Ruiz #

Michel Giannuzzi #

State of Rhode Island
County of Providence

The officers of this reporting entity being duly swom, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
Thomas Alan Lawson Jonathan Irving Mishara Theresa Ann Molloy
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
President & Chief Executive Officer Senior Vice President & Secretary Vice President & Controller
(Title) (Title) (Title)

Subscribed and sworn to before me a. s this an original filing? Yes [X] No[ ]
This 22nd day of February 2017 b. Ifno 1. State the amendment number
John A. Soares Ill Notary Public 2. Date filed

Expires July 5, 2017 3. Number of pages attached




Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONdS (SChEAUIE D).....vvuirririeiiceiicseicieeie et v 172,894,481 [ e | v 172,894,481 | ..o 179,905,086
2. Stocks (Schedule D):
2.1 Preferred StOCKS........cvuevriciieiscseseeeenen e | st 2,500,000 | ..cooverereirerircennieinens | e 2,500,000 | ..oovrerrrneen 2,500,000
2.2 COMMON SLOCKS......euvrerirrieiserieieniseeisei et ssesseniessssssesssensesens | stinessnsiesssessessessessesss | sosnesesssessessessnessessnesses | commiessnsssessnesssssesses (U [OORRO
3. Mortgage loans on real estate (Schedule B):
3 FIISEIENS oot ennens | s | e [ e (U
3.2 Other than first lIENS..........cvveevnieeininreceeesessiesessesssnnis | st | s | e (U OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
encumbrances)
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). ...eoveevecececrcraesesreseeseeeeseesseseeseeseeseeseesesssesessessssssssssesssssssnees | soneeneenssssesesnsssessssnssseens | snssesssssessesseesessessassesses | sressessessessessessesseseenn (O ST
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)....e.veuverrrrrrernrrnernenieees | coreersereinsineeseeseenseneeneens | cnernereennessenssssssssessssses [ onereeseeseseeseeeneeneenes (O ST
5. Cash ($....43,382,137, Schedule E-Part 1), cash equivalents ($.......... 0,
Schedule E-Part 2) and short-term investments ($.....80,324,907, Schedule DA)....... | o0 123,707,044 | oo | v, 123,707,044 | ............. 104,165,492
6. Contract loans (including §.......... 0 Premium NOES)......vuviereerrieirieinieisieineeineeines | rererreienieisieissesssseessiees | eensiernseensessssessseinees | creeesieensessscesseeees (O S
7. Derivatives (SChedule DB).........ccuierireinieseeseeeseisissssisseisssessssessssenns | etnsseessssesssessssesessssesnnss | retesiessseessseesssessssessens | rersesnsessssesnssesnssesnsens (O S
8. Other invested assets (SCheAUIE BA)..........cccvirrniiricneeeeieeissesinsies | enieinsisinssssesssseinnes | reieseissesseesssesssensens [ rerneisssesssseesssesnssenneens (O S
9. ReCeivables fOr SECUNHES. .......u.verereriiiiiiiieiereieeeeeesiesiesenenenenen e sesenees | reresesesnessessenssnssnsinees | sresessesesesesessessesseses | sonesesenesenenenenenns 0 [ o,
10. Securities lending reinvested collateral assets (Schedule DL)...........ccoveeienivniens [ ceveeininne 3,884,332 [ oo | e 3,884,332 | oo 9,071,653
11, Aggregate write-ins for iNVESIEd @SSELS........couiuriiriirierieie s | et enees 0 s [0 IR (O IR 0
12.  Subtotals, cash and invested assets (Lines 110 11)......ccoveuririniniieniesecene cerreernnn302,985,857 [ oo (V1N [P 302,985,857 | ...couunee. 295,642,231
13. Title plants less $.......... 0 charged off (for Title INSUrErs only).........ccceveueeeerenenennees [ ereererreseseeeenses [ e | e (O S
14.  Investment income due and aCCTUEM...........coeueuevceicenieieiereeeeeeeeeeeeiees | ceeriesienenens 175,528 | oo | v 1175528 | oo 1,207,087
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ | .cccoceueee 16,571,838 | ..vovevevceeeecceeeeees | e, 16,571,838 | c.cvcvevenee 16,400,159
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........ccocove | v e [ e (O S
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt ettt sttt sssssensnes | srinessenisssensssssssensnsss | sereseesseseesssssesssssensss | seeessssese st eneesens (O
16. Reinsurance:
16.1  Amounts recoverable from FINSUTENS............cceveveececeeirieeceeeeeeeee e | cveveeeeienenns 1,672,250 [ .oveveeeeeeeeeeeeeeeeeeees | e 1,672,250 | .cocoeeeeee. 10,734,220
16.2 Funds held by or deposited with reinsured COMPANIES...........c.evueeeerereinrerees | rerreeneineineineineinninsnsinees | e | e (O ST
16.3 Other amounts receivable under reinSUraNCe CONTACES............cueveeeeeereereieens | revreereereineineineineinsinninees | e | e (U
17. Amounts receivable relating to uninsUred plans............ccoovveeneenenenenenenes [ [ e [ (O ST
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccovees | veveereereeneneninenenenees | e | e (O ST
18.2 Net deferred taX @SSEL..........cceuiiiiicicieeeccee ettt ssaesens | cerebesessenaeaenas 604,000 | ...cocovrerrnnen. 476,000 [ ..ocovvrieirnnne 128,000 | ..coovvrrrernne 128,000
19.  Guaranty funds receivable or 0N dEPOSIt............ceevreerereeiereieeeeeeeeeeeeens [ [ s [ e (O ST
20. Electronic data processing equipment and SOfWEIE............ccveuiureneinenineinenininines | e [ e [ e (O ST
21.  Furniture and equipment, including health care delivery assets ($.......... 0) e | e [ e [ e (O ST
22. Net adjustment in assets and liabilities due to foreign exchange rates...........cocveveee | e [ [ e (O S
23. Receivables from parent, subsidiaries and affiliates............c.ccceeurieirieninienieinins [ e [ e | e (01 [
24. Health care (§.......... 0) and other amounts reCeIVabIE............ccoerrrieirienieneenees [ e [ e | s (O S
25.  Aggregate write-ins for other-than-invested assets............cooevrnirninnernenneres | s [0 I 0 i [ I 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cuuuurivrirreiinemiinemesines e corennnennnn323,009,473 [ oo 476,000 | ..o 322,533,473 | oo 324,111,697
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........... | coveevveeereeerierereieieisiees [ e | e (01
28. TOTAL (LINES 26 QNG 27).....couverereierericrieiiecintiecinesesenesssisesisesesi s ssnen corrennnnn323,009,473 | oo 476,000 | ..o 322,533,473 | oo 324,111,697
DETAILS OF WRITE-INS
T10T. ettt ent s tens | ressensensenssentnssentnstenes | enesessensensenssensnssensenes | sessnerene sttt (U
1102, oottt ntnstens | ressensessenssensenssentnstenes | senesensenssensenssensnssansnnes | sessnesene sttt (U
1103, ettt sttt nt s tens | ressensensenssensnssentnstenes | eresessensnnsenssensnssensnnes | sesrnerens sttt (U
1198. Summary of remaining write-ins for Line 11 from overflow page.........coccoovevvcnervvees [ v, (U [ (U (OO (U (OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 .@bOVE).......ccoveririireiieiiereeiens | e [ IR [ I [ I 0
25071, sttt | st ensenienis | st | creres e (U [OOORRTO

2598
2599.

Summary of remaining write-ins for Line 25 from overflow page..........ccccccovververeenen.

Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)........cccccevveiirivvcvenene.




Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. Losses (Part 2A, LiNg 35, COIUMN 8).........coiuiimiiriieiiieiiieieie ettt bbb bbb bbbt nsena | ebensesenseenntes 61,074,564 | ....ccoeveee. 68,520,006
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)...........cccvvvrreenermneernnnens | cervvnenininnnns 13,061,870 [ coovovveenes 7,926,553
3. Loss adjustment expenses (Part 2A, Ling 35, COlUMN 9).......c.ciiiriiiniinieiee ettt ssessssessssenns | sesessssessssesnes 10,391,026 | ..coovvevreeee. 13,066,123
4, Commissions payable, contingent commissions and other SIMilar ChAGES. ...........c.rurereririeinrrrissssissessesssssssssessessessesseess | covesesssssssssssssssssssessessessenss | oossesssssnssessessessessessessessenes
5. Other expenses (excluding taxes, lICENSES NG FEES)...........vvriiirrireieieieeieeee e ssississtnes | consiesssss s sss s eseessestens | consbnsenss et sensens
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cc.cvveviuriiiriiiiieieece et sesenens | e
7.1 Current federal and foreign income taxes (including $.....46,198 on realized capital gains (losses)).... 5
7.2 Net deferred tax lIADIIIY.............ccoieiieeiiccscsce ettt naas | eras
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt | eesenbees ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....43,213 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health Service ACt)............coccveeeeiieiisiicscscscseeseeiens | e 733 | e 715
10, AGQVANCE PIEIMIUML.....cueitiiteietteiete ettt ettt s bbb s b e e s e b s b es b a8 b ee b b e bbb b bbb e b s e s sk ensebenb et en bt et s et s et ssebessntesans | 2hebssetstassntessnbessntassebassens | etestesantesnseesnntessebesnsenseea
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. .. ..ottt | ebtb bbbt | sebete bbb
7 11037410 o LT TP OO BT
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........criueiriiriiiriiiriiirereireise s bsssesessenns | crebneseineie e senaees 2126 | oo, 1,528
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19).......c.coirrrrnrrereeeeeenenees | creineeneinensinsensessesssnssnssnes | conseneensssssnssssssssessessesnenees
14, Amounts withheld or retained by company for aCCOUNt Of OtNETS............cciiiiiiirie e | ceeteieeie st eees
15.  Remittances and items not allocated.............cccocoenvninninninns
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)...
17.  Net adjustments in assets and liabilities due to foreign eXChange rates...........c.ccoveiieiiricicscsese s | e
18, Drafts OUESTANAING. ... cevieeeiic bbbttt nnenans | caees
19.  Payable to parent, subsidiaries and affiliates.
20, DEIIVALIVES. ......cuueeiereeieeissieiieis ettt | enseni st
21, PAYADIE FOF SECUMIES. ... vuvurererreariaeieieeeesee ettt ss s st s sttt et et | eesessessensessessansansantensansanss | nesessassansansassansensansessessnnns
22. Payable for SECUMEIES IBNAING..........cuiiueiieiiiei ittt bbbttt ebsaes | ebebnsesniessneeens 3,884,332 | oo 9,071,653
23.  Liability for amounts held under UNINSUMEA PIANS.........c.uvureierririreieisiiseisessesscsesssssesssseee e esessessessessessessessessesssssssnssns | oessessnssssssssssssssassassessessanss | eoesessmsssssansassassessessessesnenns
24, Capital notes §........... 0 and interest thereon §......... Dttt ettt n st | eessentess et n bt entenee | sreesseste st st nes
25.  Aggregate Write-ins fOr lIADIIIES............c.vuieiircircrceee et nsennens | erensensen e (O 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)..........cvrirririirennssssssssssssssssssssssssssssssssssessens | ovensessennennes 105,125,667 | ..ovovvvevereens 118,212,405
27, ProteCted COIl TIADIIIES. ......vuevueeireereireieieie ettt s e s e essen s s s esns | fontenssnssnssnssns st sne s snsents | fnnesnesne sttt
28.  Total liabilities (LINES 26 @NA 27).........crvuurimrriererriireririneissiseissiesssess sttt estnenenen | essssessssnesens 105,125,667 | ..ooovcerirnnees 118,212,405
29.  Aggregate write-ins for SPECial SUMPIUS fUNGS.........c..cueuiuieiiieiriiee ettt | sressessessessessessensensennennens (O T 0
30 COMMON CAPIAI SEOCK. .....eveeieireiicieiee ettt st s sttt snsnnns | sesesseesnesnennennes 3,525,000 | oo 3,525,000
31, Preferred CaPItal STOCK......... . uiieirirririreiieieiie bbbttt nnens | ettt ntenns | eeeene ettt
32.  Aggregate write-ins for other-than-special SUMPIUS fUNDS..........cvueerrerrirririinies s ssssnsns | sressessessessessessessesessesnees (O T 0
33, SUMPIUS NOLES......ceueuercececeei ettt nbenbente | etensessensens st sttt ententenns | eeeeneent st ettt
34, Gross paid in and CONTIDULEA SUMPIUS..........c.cvuiveviiieieeiciecisiee ettt a b st a e ens bt s st st snbns | srebnaesssessnsnes 7577528 | oo 7,577,528
35, UN@SSIGNEd fUNAS (SUMPIUS).......vuiviriiiecieiecieiseiiie ettt ettt bbbt nsesensesentenas | senseienseennees 206,305,278 | ....cceveeee. 194,796,764
36. Less treasury stock, at cost;
36.1 ...l 0.000 shares common (value included in Line 30 §.......... 0) ettt nsensens | ettt ens | st
36.2 .......... 0.000 shares preferred (value included in Line 31 §......... 0) ettt bes | erntesest st en et enseseneenes | erenresinees st st esetenerenaerans
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LN 39)..........covvrreriieeeeeenenenenesesseesesssessessnsns | eneesssssensenees 217,407,806 [ ..coooviennn 205,899,292
38, TOTAL (Page 2, LN 28, COl. 3)......cvvuriveririieiiiriiinessirinesesisesesise st ensesssssessnssasen | oevenessessceons 322,533,473 | covvvvi 324,111,697
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVErIOW PAGE........ccvueviueiiieicieicieie sttt snsns | sesessesessessssessss s nens (O T 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 @DOVE)........cuucuuieuiiriiisiiiri s snesenssneensssesnssenenssenss | sesesssnsessssssasesseasensssanes 0| s 0
20071, RS R SRRttt | etseni sttt | sener ettt es
2002, o E RS s R Rt | etient sttt | Herer e
2003, SRR £ RSe[| etseni sttt | Herer sttt
2998. Summary of remaining write-ins for Ling 29 from OVErfIOW PAGE..........c.eurieiiiieiiiieiieecineseesiseee e esssnssesens | seessesisessnessesenessesenessenes O OO 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 @H0OVE).........euiiiieiiiiiieiiiieiceisies ettt ssee s sese s nessnsens | soesessessssessnssssssessnsesnens (O R 0
3201, eSS £ £ RS R R EEeER£EERERR R ettt en st en s entns | Shsnssenssestenssentenstentanstentnnns | setensrenens sttt
3202, oSSR £ bRttt s st entns | Shsnssenssessenssenten st entaestentnnns | setnsrenens st sttt
3203, oS ££E£E £ R RS RR£EEREeRREEeeE st n ettt entns | Shsnssenssessenssenten st entaestentnnns | seteesrentes sttt
3298. Summary of remaining write-ins for Line 32 from OVErfloOwW PAGE.........cvueuririieriecrrereiseiseiseessessssssssnsenesnesssssesssesessessessesses | sevseessssessessessessesseeeeeens (O [ 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiNE 32 @DOVE).......ovevueirereriesiesiessessissesresss s sssssssnesnssnssnsenssnsensnsnsessessssssssnses | sessesssssessessessessssesseeneens (O 0




Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4).......coiuiiiiriiriceeieee ettt sessesens | evenieissseisnsesieea 66,124,584 |..ooceveiiina. 65,180,580
DEDUCTIONS:
2. Losses incurred (Part 2, Ling 35, COIUMN 7)......coiuiiiiiieiieieieirieisieiseeissse sttt sse s sssesnsenss | enessssessssessseens 33,932,084 | ..cocvviee 35,481,320
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......ccoiiiiiiriiiieieeieeieeeeneisee s sessiessiessees | eteieseiesesesseaeens 2,310,509 | oo 2,367,907
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)........c.cooiieiiriiirieinisieieeeseee s ssessssesssses | esiessissesnsenens 18,888,705 |...ccooveirererinnes 18,634,824
5. Aggregate write-ins for underwriting deAUCHONS. ..o s
6.  Total underwriting deductions (LINES 2 thrOUGN 5).........cceuueuiiiiiiiiic e
7. Netincome of protected Cells...........cvuvrierierienieniiniinirrinnen.
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7)
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment INCOME, LiNE 17)........coieiriiniinirnienceneeseeeessiessieines | eeeiseeiseeiseennees 5,520,603 | ...ccvvveriiiine 5,369,545
10. Net realized capital gains (losses) less capital gains tax of $.....46,000 (Exhibit of Capital Gains (LOSSES)).......cccrerrrreers [ errriereriisiiieiissiisiians 85,993 | . 204,913
11, Netinvestment gain (10SS) (LINES 9+ 10)......cuiueuiiriiieiiieeieieisee ettt ettt siessens | cbetestessstessstsnnnees 5,606,596 | ....cccovvrirririrainns 5,574,458
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 0).1vuette ettt et RSttt ntns | ebsnsiest ettt [0 OO
13.  Finance and service charges not iNCIUAEd iN PrEMIUMS...........cviiiiiriiieiieeie ettt sse e | sesebetsebess et essebnssebssse st st s [ ebetsebnsset bbbt enaes
14.  Aggregate write-ins for MISCEllANEOUS INCOME. .........criiuriiiiriiiirieirie ittt nbene | chebsebsnebsn e (209) ] 1o (171)
15.  Total other incOme (LINES 12 throUGR T4)........c.ouriiiiiiriciriercetn ettt senns | sbemiebsn et eb st (209) ] 1o (171)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 4 11 4 15) ...ttt et nnennns | bebaebesseeesseenieeas 16,599,673 | oo 14,270,816
17, Dividends t0 POICYNOIAETS. .........cuiuiuieeiiieiicie ettt ettt s s s s et s s b s s b s s b ensebessebenbebsnss | Shithstsetessshsnsshsnsshsnsstsnsensntenss | ebsnssssssessnsessesen et sn et snssesnses
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LN 16 MINUS LINE 17).......cueuiiiiiriieiiieiicinsieeiseissise sttt nssines | sevsessesscssnsianees 16,599,673 | oo 14,270,816
19.  Federal and foreign inCOME taXeS INCUITEA.............ciiuiuriiiiniieieieeieisie sttt sennens | sesbesssssssssssessanees 5,562,495 | ......ccocvevrnnnnn. 5,032,299
20. Netincome (Line 18 minus LiNg 19) (10 LINE 22)........ccoiuiiriuriieriiinieieieiseieisieisie sttt essssensens | eeseiessenasiensienaas 11,037,178 | oo 9,238,517
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)..........ccoovirninninninnennsnnenns [ coveveeicniens 205,899,292 | ..ovovviiin 197,010,471
22, NetinCOmME (fOM LINE 20).........cuiuiiierieirieiriieireeisee ittt s bbbttt s et snbessnnas | sesebsssenssseneienaas 11,037,178 | oo 9,238,517
23. Net transfers (to) from Protected Cell accounts..
24, Change in net unrealized capital gains or (losses) less capital gains tax of $..........
25.  Change in net unrealized foreign exchange capital Gain (I0SS)........cueuiuriiuriiiriiirieireirei et isnsees | etesiesnstesststesssessssessssessssens | rebesesssseassses s es s s s senssenaas
26.  Change in Net deferred INCOME TAX........c.ouu ettt bbbt bbbttt bs | sbessebsssebaneebnstenneas QSR O0[0) ] R 168,000
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, ColUMN 3)........cccoviiriniininnienenneenenees [ e 156,000 | oo (169,000)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1)........cccriiinniincinieneeissesseisenes | e 463,315 | o (348,696)
29, CRaNGe iN SUIPIUS NOLES......cuiuiuieiueiriseiiset ettt bbbttt b et eb st ssebes | ebastensstessebnssebnssnsnssesnssennsnens | frebessebnssesntseb s e bbb enaesenaes
30.  Surplus (contributed to) withdrawn from ProteCted CellS............couiiriiiiiiirieriecereeeses e sisssssebenns | eeseiessieseessersssssssessssessssens | oebesseissesssses s senssenaas
31.  Cumulative effect of changes in aCCOUNIING PrINCIDIES..........ueuiiiiiriiiiriririeee bbb bes | eteeienstesebssebssebsssensssenssnens | foebetseanseasts et b s s eneienaas
32. Capital changes:
32,1 PG Nttt bt | chienb ettt | ettt
32.2 Transferred from Surplus (STOCK DIVIAENA)...........ceuiuriiiriiriciricrieiceee s ssse et nessneies | creentiesnsis bbbt sebssaes | seetesebes ettt b et
32.3 TranSFErTEA 0 SUMPIUS.......vuiiiciiiei ittt nb et nne s | chetntesetes et es et e st st ssebesses | sesebesebes ettt ettt
33.  Surplus adjustments:
331 PAIA IN. ettt bbbt | chienb ettt | ettt
33.2 Transferred to capital (StOCK DIVIAENG).......cvrrrrrrreirirrireiieireciesisisesreseeeese s ssssssssssssassns | sssessessessessessessessesessssssnssnes | sorsesssnssnssnssnssnsssssssssssssassnes
33.3. Transferred from capital...................
34.  Net remittances from or (to) Home Office
35, DiVidends t0 SIOCKNOIABTS..........couivrieiecicicic ettt nss | ersessess et | et s
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minuS COIUMN 1)......eurrririririersnsessessensesssnssnnes | eeessnsessesnesssseesssssensenses | sonsensensssssnsssssnssssssssssssssssnnes
37.  Aggregate write-ins for gains and [0SSES IN SUMPIUS........c..eueerrerrereereeireisineiseississsstssessssssssesssessessessessessessessessessessessessosss | seesssssssssssssssssassasssssessesseees 0 i 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)..........cccccievvieiiieiicniiesiceeeeee e | e 11,508,514 | oo 8,888,821
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37)......c.cccovurvrvrnernnins | covereereireerneneens 217,407,806 | ..oooovvvrrrrnne 205,899,292
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Ling 5 from oVerflow Page...........ccveeiiueiceiicieiceeee e
0599. Totals (Lines 0501 through 0503 plus 0598) (LINE 5 @D0VE)........ceviviieiiiieieiieicet ettt nssenesens | esessessssesssssssssessesessessssesans [0 RN 0
1401. Miscellaneous balances Charged Off...............cccviuiiiiiciicce ettt nsens | cbeseseseses s [P0 ) ] RN (171)
TA02. ettt | chbeeb ettt | etene s
TA03. RS E bbbttt | chbeeb sttt | etene s
1498. Summary of remaining write-ins for Line 14 from oVerflow Page...........ccccuiriiirieciiieiee e ssaenens | coreresisiesense e [0 RO 0
1499. Totals (Lines 1401 through 1403 plus 1498) (LINE 14 @DOVE)........cviuiiiriieiiieieietces st esesssenssenensnsenes | erenetesissssesssessssessseenas (209)] 1o (171)
370, et R RS R £ E £ RS SeRe e s Rt ses et st | Srentnssentest et st et st s entnnne | ertentest st sttt
3702, et R RS S £ R R e e sttt st et st | Srentnssentestent st e s st s entnnne | ertentest ettt
3703, RS R £ R SRRttt st et st | Srentnssent st en s st et st s s tnnne | srtentest st st sttt aes
3798. Summary of remaining write-ins for Line 37 from OVErfIOW PAGE..........c.weeereerrerrireinriniinnieennensesesesiseseseessssessessessessesnees | eresnssssssssssssssesssssessessesnesns [0 USRI 0
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE)......c..ciieiuiiieiiiiieiiieisiei et cres et enssessss s enssennnes | aesesssssnsessssessssessnsessssesseean [0 RN 0




Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

CASH FLOW

1
Current Year

2
Prior Year

© © N o g B~ W DN =

_
- o

—
N

13.

14.
15.

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums collected Net Of FEINSUFANCE.............uuiiiiiiisieic bbb
NEt INVESIMENE INCOME........cvveeeric s
MiISCEIIANEOUS INCOME........euerereriincieieie i
Total (LINES 1 thIOUGN 3)......vveivicice ettt bbb bbb bbbt ae e
Benefit and [0S related PAYMENLS. ..o bbb
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS.............cccveveevriveiieieiseccrsinan
Commissions, expenses paid and aggregate write-ins for deUCHIONS..........c.cueeieiiieiiniii s
Dividends paid t0 POICYNOIAETS. ........ciuiiiiiiieisieicicie ettt s et s bt ee
Federal and foreign income taxes paid (recovered) net of $.....110,220 tax on capital gains (losses)..
Total (LINES 5 thrOUGN 9)........vuivicieieicee ettt bbb ns e
Net cash from operations (Ling 4 MINUS LINE 10).........c.criiiririniiriieiieieisie ettt ettt
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

121 BONUS....ocoeiei e
12.2 Stocks
R 105 (0= ToT= N o TSRS
124
12.5
126
12.7
12.8
Cost of investments acquired (long-term only):

1301 BONUS.....vevierii et
132 SHOCKS. ..o vveveereser sttt
13,3 MOMGAGE I0BNS. ...t bbb s bbb
134
135
13.6
13.7

Net increase (decrease) in contract [0ans and PremMiUM NOES............ceviuririinireiniieirie ettt

REEI ESIAE. ...
L T o (=T Tt
Net gains or (losses) on cash, cash equivalents and short-term investments............ccocoeeeninnieninncncs
MISCEIIANEOUS PIOCEEAS. .....cvveviirireeeieiriieeseie ettt ses st s st s s e st et ee e s s s s et et nn e snnee
Total investment proceeds (Lines 12.1 to 12.7).....

REAIESEALE. ...
OFNET INVESIEA @SSELS. ......ceueiiii bbb
MiSCEllANEOUS @PPIICALIONS.........c.vuieirieiieicisiei bbb
Total investments acquired (LINES 13.110 13.6).....c.ueurirririiriirieercrte s

Net cash from investments (Line 12.8 minus Lines 13.7 MIiNUS LINE 14)........cccviriiniirieneeeseee s

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided (applied):
16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)............cccccveuevnee

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15.and 17).........c.cccocovuerererrirnnnne.

Surplus notes, capital notes
Capital and paid in surplus, less treasury stock

BOITOWED FUNGS........eee b
Net deposits on deposit-type contracts and other insurance liabilities.............cccooererininnene s
Dividends t0 STOCKNOIAETS. ........uvrerireiieiciei bbb
Other cash provided (APPHEA).......ovrvrreiririeiree st s st ss s

Cash, cash equivalents and short-term investments:

191 BEOINNING Of VAT ... .ottt ren
19.2 End of year (Line 18 PlIUS LINE 19.1)......c..ovoviveiveieieeieitieeeee ettt

.5,041,593

....1,590,297

..................... 55,934,819
..................... 15,924,035

....................... 8,234,987

..................... 47,594,686
..................... 23,676,227

....................... 3,010,000

...9,768,749

(3,179,722)

2,325,722

(3,179,722)

2,325,722

..................... 19,541,552

................... 104,165,492
................... 123,707,044

..................... 29,868,432

..................... 74,297,060
................... 104,165,492

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UneamedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1. FIB. ettt | et 42,906 | ..ooovveerricieriins 12 | s 124 | 42,894

2. ATTEA TINES.....eeeeeceeee ettt ssess st sesssnsstens | eessnessssssssasssssnsssnned 89,571 | coveeeeererereeeeeeenne 199 | s 195 | e 69,575

3. Farmowners MUIPIE PEIL..........coiuiueiieiieereete e neaes | ceversseses et s et ene 0 [ o | et 0 [ e 0

4. HOMEOWNErS MUILIDIE PEil.........rvuererrireieeeieieeeneeeieeisseseee et esessessenes | resseesessessssssessesssessesseseanes 0 | oevrrereerreeeneerseserseneseennes | e 0 | oo 0

5. Commercial multiple peril

6. MOIGAGE GUATANTY......vuveeerririrceeie et eseessee e stens st esssessssssssssssessastns | sessseessssesssssssssesssssessassnnes 0 | e | e 0 | oo 0

8. OCEAN MAIMNE. ...t ssnns | eebissbessi bbb 0 [ e | e 0 [ oo 0

9. Inland marine

10. FINANCIAI QUATANEY.......ccveiiecieieeece et benees | saebesstesesssses st es s s s eee 0 [ o | e 0 [ e 0
111 Medical professional liability - OCCUITENCE..........curvuierrererrieeereiieeereiseiieeineies | rreeeseseeeseeseeseeesessesseneees 0 | e | e 0 | oo 0
11.2  Medical professional liability - claims-made

12. BANQUAKE. ... ettt sttt | feetsee st st et senenes 0 | e | e L0 0
13. Group accident and NEaIth.............cceveveveeeieeieee e | eree et 0 [ oo | e 0 [ e 0
14. Credit accident and health (group and individual)..............ccccoveeirerieeeiierccens | e 0 [ | s 0 | oo 0
15, Other accident and REAIN...........c..ovvvrieiiierernieenis | eerinessess s s 0 [ oo | e (O R 0
16. WOTKErS' COMPENSALION. ... vvrercerriereieiseeseeeeieee st essssseese s eessstesessessnsens | steesessessssssessessassssssessasenns 0 | e | et L0 0
171 Other liability = OCCUITBNCE. ........uevuevceereie ettt s ssssenes | svsessssssesessssessssassessssesens 0 [ o | e 0 [ e 0
17.2  Other liability - ClAIMS-MATE..........ccovverreieieieie e seiees | evresesssies e sssenee 0 [ | s 0 | o 0
17.3  EXCess WOrkers' COMPENSALION...........cccuvviveriiiieiieeieicie s sssseresssesens | soreressssssesssssessssesessssssesns 0 [ | e 0 [ oo 0
18.1  Products liability - OCCUITENCE.........cvuivieeieieeeeee et | erresssssies e sssessssse s ssssenee 0 [ | s 0 | oo 0
18.2  Products liability - ClaiMS-MadE...........ccevverereiieeiiee e | o 0 [ o | e 0 [ e 0

19.1,19.2 Private passenger auto ability.............ccoveieiriueieieieiseeseese et | evrevessiese s sssenee 0 [ | s 0 | oo 0
19.3,19.4 Commercial QULO IADIIIEY..........ceveererereierirririesssieissesssiesssssiessssssesssnens | seeesssesssseessessssssesssssensan 0 [ e | s 0 [ oo 0

21. AUto PhySICAl dAMAGE........cocviveieeicicie ettt anes | sstesiessstessesssssesse s snsenie 0 [ | s 0 | oo 0
22. AIFCTaft (Il PEIIS)...u.vvoreereriierirrieireeiss ettt sttt ssenssssessens | sesssssssessssssnssessassssssessansas 0 [ e | s (0 U 0
230 FIARNIY. ettt | et L0 SOOI PP (O R 0
24, Surety

26. Burglary @nd theft...........c.cceieeiieecee s | e 0 [ | s (0 RO 0
27. Boiler and MAChINEIY.........cvrirreicriseeesesee et | cresseeeessseseessssssesessessnens 0 | e | e (0 U 0
28. Credit

29. INEEINALIONAL ...t sniees | frersres st ens 0 [ o | e [0 OO 0
30. WAITANLY ..ottt ettt b bttt ae bt bssebessnas | svsebesssssesassssesessesessnaesasans 0 [ | e 0 [ e 0
31. Reinsurance - nonproportional assumed ProPerty............c.eeereereeererneeniines | covveeereeneesenenens 65,864,426 | ..o | s (0 IO 65,864,426
32. Reinsurance - nonproportional assumed iability.............ccoeveureivireiieeinnins | e 0 [ | e (0 TS 0
33. Reinsurance - nonproportional assumed financial liNES...........coo.ovrrerenrrriins | corvrveseeneineireensneeeesenns 0 | e | e 0 | oo 0
34. Aggregate write-ins for other liNes Of DUSINESS..........ccveeiriieieieiiriseiins | creiierisiesssssssssssesessssenees 0 | oo [0 R [0 PR 0
35, TOTALS ..o seeeseess s seessssssssssss st ssessssesssssssssnsssnns | sesnssesssssesnseesnns 66,124,602 | .....oooovrrerrrrciis LA [ JEK ] (- 66,124,584

DETAILS OF WRITE-INS

BA0T. Rttt nes | renest ettt 0 [ erereeerreereenmereseessneessnnes | oeeeseeeseese st (O 0
BA02. R | st 0 [ oo | e (O R 0
BA03. Rttt nen | rnest ettt L0 OO TSRO OO PP (O 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.........cccoceeiviee | coveeviveeniieeeeee s 0 | s 0 [ oo 0 [ oo 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 @DOVE).......ovurrrrirrennns | corrersirnrissisnisnsssessessnssnenas 0 ] e [0 0 ] o 0




Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FITE.o ettt eeesse st seess sttt essnnns | eeessenssi st eseens 124 | oo | e | sessess st nens | rees et 124
2. ATTIEA INES.....oeeeeeieereeeeei et eess st sessssenns | cessessseessssessssnsssnees 195 | oo rreererereeetreesnens | eeveneess st esssnnnes | sessseesss st st aessnens | seessesessssss s 195
3. FarmOWNErs MUIIPIE PETIL..........cvererieeeriecireireieescereisseiesereienes | reeeeseesssesssesessessssssessns | cesessessssssnessssasssssestessees | sressessesessssessasssssessessnnsns | sessessesssessnssassnsssesssssansns | sesesssssessesssssessassnsssnes 0
4. HOMEOWNETS MUILIPIE PEIl......ceoieircicieieeerceeseestieeeineines | e sesssseeesnsinnns | eeeenstsssesssssenssessesssesssens | sesseesssesseeeenssessesnesnssesnes | reenssessessssssssssesesnsssssesne | seeessssssessesnssnsssssesnsenes 0
5. ComMErCial MUIPIE PEL......cveieeeeciriecireieeserse e iesessines | cereesssessessssessssssessesssnsnes | ressesssssssssessasssssessansnens | sessessassssssmsssssssssssessansnns | sesessassssssessassnsnsssassassnes | ssessssssessssssssnsssssnsnnees 0
6. MOIGAGE GUATANTY.......eeeeeceeerirceeieiieesssieeseesseeseessssssssssessessesss | seesessessssssessessssssssssssassnns | sesessessssssessnssassnssessansnss | soessessessssssessasssssnssessnnsss | sessessesssssessesssnssessasssnsns | sesesssessessossssssssessnssees 0
8. OCEAN MAIMNE.......courereriereieeieeireeeee et ese e sesisesine | cebsessssesesesi e s st sentens | cebresssessess st esss e sssesinens | cesessneesness s nes st esssenes | shsetssetssessssessee s ssnessnees | ebeessesesesestsentestentaenees 0
9. IN[ANA MAMNE.......c.orveririiriieierereeneneneenesnesnennenenienies | oo 1 s [ s | s sineenees | crnesisesseseeseeneenees 414
10. FINANCIAI GUAIANTY. ....coucveeiececereieeeiseeieeiseee e seesessesssesssssseses | seesessesssssssssessssssssssssessns | stsessessasssnsssssasssnssestessnss | soessessossssesessassnsssessessansss | sessessessssssessassssssesssssassns | sesessssssessasssssnssasssssnes 0
111 Medical professional liability = OCCUITENCE. ..o | reerreineinsieissinsieesssnsines | ceessessnsseessssssssssssssesssnes | reessssesssssessesssssessassnnsss | sessessessssssessessssssessessansns | sesessssssessesssssessessnssees 0
11.2 Medical professional liability - CIAIMS-MATE............ccorvurrerririrrrrins | eeirrinerriieiseseseneins | et ssessseniees | reesestesesssessessssssessesssnsns | sessessessssssessessssssnssessassnne | sesessssssessessssssessessssnnes 0
12. BAINGUAKE. ...ttt stenses | seesestessssssessessssssssestestns | shsessessasssnesestesssssestensnes | sressestastnesestenesessestestantns | sessestessessest st anssessententns | sesenteesestentaseestensanseens 0
13. Group acCident NG NEAIN............oiecereice e [ ceeeisetsee st ssesssntees | essesssessessesssssessesssstnens | sebsessastssssessastessessestentns | shsessestseessest st st ententanns | sresteetsessent st enes 0
14. Credit accident and health (Group and iNAIVIAUA).............ccuiveis | ceverieieieieeesisicieisiies | e sssssssieses | covsssssesesssssssssesssssssessens | sessssessessssssessessesssssssasses | soesesssssessessssssessesssenes 0
15. Other acCident AN NBAIN. ...t [ ceirricseie s esiens | cebesiesiesesess s sinens | cessesnnes s ses s ss s ienes | sbsesssesssenas st nses | Sheesbe ettt 0
16.
17.1
17.2
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21,
22.
23.
24,
26.
27.
28.
29.
30. WEITANEY ...ttt sssssessesses | sssessessssessesssssssessesssssnsans | sesesessessessessssassesessnsesses | sressssessessessssessessessnssnsenss | sressessessessessssessessssensesiess | sesssssssessesesssssssessesnsen 0
31. Reinsurance - nonproportional assumed PrOPEIY...........cvcveues | oerereirieieisiiesieieissienss | ereiissessesisssssessesesssssssens | sessessssessesssssssesessssessesies | osssssesesssssssessessessssasens | sssessssessesssssssessessesssns 0
32. Reinsurance - nonproportional assumed lIability..............ccccceeeies [ erieereeiiieiiicesieeiiies [ e | eeereississesssssesessssesssinseses | evesesssessesessssessssssesesseses | setesessesessesessssssesessesened 0
33. Reinsurance - nonproportional assumed fiNANCIAl INES..........ccccce. [ voeierinieieiisieiisiens [ e | vevessssessesssssssesessssesseses | vesessesesssssssessessessssasens | sriessssesesisssssessesesssns 0
34. Aggregate write-ins for other lines of BUSINESS..........cceeviiiieiies | creiieissiesieissssnienaes [0 I [0 I {0 IR [0 I 0
35, TOTALS ..ot essssessssessenssns. | enesssssssssssssssssnesaseens 733 | e (O RN 0 | oo (O 733
36. Accrued retrospective premiums based on experience.......
3ar. Earned but unbilled premiums......
38. Balance (SUM OF LINES 35 thTOUGN 37)........cuoviuiiiceiceeeee ettt ettt sttt ettt sttt bttt e sttt s st et s s st sastessaeassanastasanaes | stessssesisssesessstesanaees 733
DETAILS OF WRITE-INS
BA0T. et | Seebsee Rttt eens | srese et st enns | sests sttt | seest ettt | nessi et 0
BA02. R | Seebs Rt enns | srese ettt | serts sttt | seest sttt | rersseene st 0
BA03. et | Seess et | sreseene bbb | serts sttt | seest ettt | rerss et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page | .......ccccovevvereeviiinnnes 0 [ oo, 0 [ oo 0 | e 0 [ oo 0
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)....... | cccocveveriviciiciicrennnas (O o (O 0 | o (O o 0
(a) State here basis of computation used in each case: Daily pro rata




Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. TSSO PO TORPPTURTOORSPPORSTORPPTOR IPPPPORPOON 2,259,131 | oo [ oerrresessninecinenis | e | e 2,216,225 | .cooovvvrrenn: 42,906
2. ATIEA INES.....oeeoereerecereeeees st esssssesssssssssssnee | sessssseenns 3,559,862 | ..veurerrennerernnies [ ereineeennennnesnnnins | seenseesssnnsnssnnsne | e 3,490,291 | oo 69,571
3. Farmowners MUILIPIE PEIL.......cieieieiiieieeseiee e | creiesssssesssssesesns | sessesssssssesessssssesiess | sressesssssssessesssssssesies | sssessssssssssessesssssnesse | sesessessessssessesssssnsens | tessessessssessessessssens 0
4. HOMEOWNETS MUILIDIE PEL......cvueererereireiincieieeerissieeinsessissiesiseins | cresseseessessssesssnssnnes | eesnssssssssessasssssessans | sessesssssssssessssssssnssns | sressessssesssesssssnssesss | sesesssssessessesssnssessens | sessssesssssnessessansnnes 0
5. Commercial MUILIPIE PEIL.........ccviveiiereiceiiee s eeeeseeeeies | et | eeeeesssessesesesessssssens | evesesesssssessssesssines | sreressssesssissessssssessns | soessessssesessssssssssesens | sreseesessesesesssesasns 0
6. MOIGAGE GUATANTY......eeeeecerrerieereeiseeseeeeeseessetsessssseseeessessssssessens | ssestesesessessessessnssanes | sesmssssssessessasssssnssans | seesesssssssssassssssssnssns | soessessssessssessssssssesss | eesessnssmsssssasssnssessens | sessssessssensssessassnnes 0
8. OCEAN MAIMNE.......ooiviiiirieririri s ssienes | eesiesine 2,663,870 | ..o | | e | e 2,663,870 | oo 0
9. IN[ANA MAMNE........cvieiecitceie e sseses | seresinias T557,736 | cooeeieeveeiereiieieieeins | eveervevesesieessesssens | cevesisssssesssssssssssnes | sevesinnns 7,410,037
10. FINANCIAI QUATANEY.......coiveiiecieice ettt | seesvesessesesssssessssesess | evessesessssesesssesesisses | sresssissesssesessssssesanse | seessesssessessssesesssissass | esessesssssessssssessssnes | sevessesessssssesssesennn 0
111 Medical professional liability - OCCUITENCE............cuuririereririireireiees | oreereereiseesneinsieesnnes | eenseesessessesnsensssnssnns | seesessssessssesssssssssessns | sressessssssssesssssessesss | sesessnsssssssssasssnsnssans | sessssesssssnsssessassnnes 0
112 Medical professional liability - ClAIMS-MAUE...........oceveieieriieiieiies | e | eeresssesiessssesesiesens | eresvessssssssesssssssesieses | ceveesesssssssesssssssesiess | soesesssssssssssesssssssesins | seesessessssssssessssssens 0
12. BAMNQUAKE. ... ettt ssessseens | ssesteneessessessessessanes | sesestsssessessasssssessans | seesestssessesssssssiesins | sessesteneessestesssstenss | sesessessessestenssnsesiens | sesessessasesssessasenes 0
13. Group accident and health
14. Credit accident and health (group and iINAIVIAUAL)..........c.eueirrirrres | cerrrerririnrinreieens | ererreeeenesnseneesssrenes | eeeeinseeenssnsessesssees | sessessnsssssssssssssssesses | sressessnessesssssssssnssnses | soessesssssssssssesseens 0
15, Other acCident and NBAIN..........cccvivriiirierscirieereienies | eereerieresnesinesienes | sersesssnesienssenrieess | nesssssesssnessesssnnses | coessssnesssnssssessssenssns | coessienessessnessennens | s 0
16. WOTKETS' COMPENSALION. .......ceureririecereireeseeeesesteeeessseeesessessesiees | eeteeesssessessssssessassans | sestessssssessessssssessassns | sessessessessssssssessanes | sesessesssessessassnsssessans | sessessssssssesssssessessns | sessessessnsssesssssasen 0
171 Other iability = OCCUITBNCE.........evevcveeeeieveies et sssesisseses | eevessesssssssssessesssines | essesesesnssssessesiesens | sressessssssssesssssssesinses | eeveesesssssssesssssssesiess | sossesssssssssssesssssssesins | seevessessssssssessssasens 0
17.2  Other liability - ClAIMS-MAE...........cooeriiiriieiee e | cevesiesesesssiesesesines | eesessesesessssessesiesins | eriesssssssessesssssssesieses | sessesssssssessesssssssesiess | sressessesssssssesssssssesies | svesissssssssessessssaneen 0
17.3  EXCESS WOTKErs' COMPENSALION.........ccveviviriieiiieiiiietsietessseseniees | ceversnsesesssssessssesessns | essesessssesessssssessseses | srssesesessssesesssssssssnss | sevessssssessssssesssssessns | essesessssssessssesessssees | sevessesessssssessssesesns 0
18.1  Products liability = OCCUITENCE. .........evueureeicieireiieeineireiecissisiseins | cesieeessessssensssessnnes | sesessesssessessssssessessans | sessessssessssesssssssssassns | soessessssssssesssssessesss | eesessnsssnssessasssnssnssans | sessssesssssnsssessnssnnes 0
18.2  Products liability - ClAIMS-MAE...........cccerrireieiiieiiccscteseeeiees | e [ rveressssesesssssessseses | eevisssessssesssssssssenss | sevessssssesessssesssssessns | essesessssssessssssessssees | sevessesessssssesssssenns 0
19.1,19.2 Private passenger auto ADIlit...........c.oceveieviiiiieiceeseisciiies | v essieseessniens | cnsesesiessssesessssnies | sevesssssssesssssssesisssnss | sossesssssessesssssssesiesins | ssoesesssssessessssessesenns
19.3,19.4 CommErCial QULO lIADIIILY...........ccceveerririeeieeicserese et | eveeseresesissssssssssens | sresessssessesisssssssseses | sesessessssessesssssssessasss | sessesessssessesssssssesess | sosssessesssssssessessnseses | seeseesessssssssessssssenn 0
21. AULO PhYSICAl JAMAGE. ..ot | eressssessesssssssessesess | sesessssessesissssseseses | sssessessssessessessssessesss | sessessessssessessessssesens | ssssessesssssssessessssenses | svessesssssssessessssseen 0
22. AIFCTat (] PEIIIS).....vvoveerereiieririeiiesissieissississesssesssssesssssssssessensnes | srsessssssessesssnssessassans | sessessssssessessssssessasss | soessssssssessessnssessanss | sssessessnssessanssnssessans | sessesssssnssessssssnssesses | sessessessssssessassansan 0
2 TR T OO OOl PP OO OO PP OOP BOPTORTOP O RPOPOPPOPPOURYPIN PUPOUPPPTOPPOUYRPOPSPOUPPRN POTURTOIPPORRTTURTOPPTRN PUTOSPIURRPOSTORRPOOROPORN IOVPPORPORPORRROOOR 0
24, SUPBLY ..ottt ss s s ssssensens | seesssessesssssssssessesins | sviesessessessesinssssessenss | seveesessessessssssssassens | sresiesinsessesssnsanasses | sesessesissessesesesensanes | ssesesissessesiesssenes 0
26. BUrGlary @Nd theft...........c.cviiiieceec e sseieies | creiessssesesssssiesieis | evsesisssssessessssesiesiess | sresiesssssssessessssastenins | ssesesessssesessssessess | esessessessssesessssnniens | esiesissessesesssessns 0
27. BOIIEr @Nd MACKINETY ..o easiseses | seeesssssssssessssstesens | sersessesnssesseensssssessees | eesesssssssessessessssesins | sesessesssssssessesssssssene | essessesssnsssssessesnnsens | ossesssssssessesesnssnns 0
TR O Yo | OO OOl PP OO PP OOO OPOOOTO PO PPOPSPPOPPPUYPIN POTOUTPPTOPPOUYSPOOPSPIUOPIN POTURTOIPPORRPTURSTOPPTRN PPTOSPOURRPOSTORRPOORPPORN IOTPPORPORPORRROIOR 0
29. INEEINALIONAL ...t | coenteseenienssssreniessnnes | cesnsserssensenssseeninsinns | sessnssreessesssssesienins | sessnesreesiesssssenienes | eesesinernesestenseneniens | seresiesseseeniesinsrens 0
30. WITANEY ..ottt et s e ssesns | essessssessesssssssessassess | sressessssessesssssnsesseses | sssessessssessessessssessesse | sessessessssessessessssenans | srsssessesssssssessessssenes | svessessessssessesessneen 0
31. Reinsurance - nonproportional assumed property..........c.ocoevevees fereeveenenee 99,0, SO 65,874,426 | ..o | v 10,000 | .o | v 65,864,426
32. Reinsurance - nonproportional assumed liability..............c.ccooeeveeee [eerernnee. XXX ooeveend] ceveriereeeieieniieeiniies | eretevieeesisseissisesnns | evesesssissesesesesssessens | vereeesesssessseesesssinies | seresessesssissesssesenns 0
33. Reinsurance - nonproportional assumed financial lines.............c.coe. [seerevenen. XXXt coreeereineeieinsinsnies | rereeeensinsenensensnnns | reeesseensesssessesnssnsens | eonssessesnsenssesesnsinses | sessessesnssesesssnnen 0
34. Aggregate write-ins for other lines of bUSINESS..........cccvvvieiieiieieins | crririeiiessieriennnad 0
35, TOTALS.....coooecessecsseei e ssssssssssssesssssssssssssssssssssns | sessseees 16,040,599 | .......... 65,874,426 | ..o, (O I 10,000 | .......... 15,780,423 | ......... 66,124,602
DETAILS OF WRITE-INS
3401.
3402.
BA03. ettt nenn | eeteens et nessnnnntenes | seseesesness st nentnnees | sreessssessensstansssnnets | sreeessnesss st enssennen | sreesssessseess st ensnns | eesieesseess st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | .c.cccoceevivererrenenne, [0 AR {1 R [0 AR {1 TR [0 AR 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 aboVe)......c.o. | coeererrerninrnninninad (1 I (O] IS (O I (] [ [ I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




Annual Statement for the year 2016 of the AP PALAC H IAN IN S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
L BT R sttt t et | S1estent et st s st s st st et ntens | Srestensntsesententns st enten e tsessens | ressensnnsesententensnssessensanssnsnns | nessessensensesestenssnsnssessanssnssel | nersesensenssnssssenssnssessessensenssQ | sereneseseseensesesessessnsessessenss | snsssssesessessssssesessenssssesenseld | cnnsiesiensnnses s esesens 0.0
20 AIIEA NS, ettt sttt es st ensns | sntensnssess st st s st st et stenss | srsensenssessensens st nssessensenssesentes | ersessesssnsnstessesssnsesessenssnsnstes | soessessenssessnssesssnssnssessenssnnens0 | orierennsssesesnnssessesesensnens0 | sonresesssesnnsesessnsnsesssensens | sesssessesessenssssessensssssessnssenss0 | serressesensesesessssssessenens 0.0
3. Farmowners multiple peril. 0.0
4. Homeowners multiple peril 0.0
5. Commercial multiple peril.. .0.0
6. Mortgage guaranty.... .0.0
8. Ocean marine 0.0
9. Inland marine.... 0.0
10. Financial guaranty..........ccccooevievirinnnnn .0.0
141 Medical professional liability - occurrence.
11.2 Medical professional liability - claims-made..
12. Earthquake........ccocvverriirireieinins
13. Group accident and health............
14, Credit accident and health (group and individual).
15. Other accident and health
16. Workers' compensation
171 Other liability - occurrence.
17.2 Other liability - claims-made
17.3 Excess workers' compensation
18.1 Products liability - occurrence... ..2,401,151
18.2 Products liability - ClaIMS-Made. ........ccorimiiriiiericee s | e
19.1,19.2  Private passenger auto li@DIlItY............o.cviiriinii s | et
19.3,19.4 Commercial auto liability.
21. Auto physical damage..........ccreurieiinimrierniereess e
22. Aircraft (all perils)
23. Fidelity.
24.
26.
21. Boiler and machinery.
28. CIBAIL....eo et
29. International
30. Warranty.
31. Reinsurance - nonproportional assumed Property..........ccovvierinnnienneeinnes | erevrneeinnsenns 39,909,084
32. Reinsurance - nonproportional assumed liability. ....399
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of bUSINESS...........ccccocuririnincircreireeines
35. TOTALS.....cooeerecestseiet ettt ss s st enssnssesses | essessssesssessessnssnnes 3,837,157 | coovverrrirnnn 39,909,084 | i 2,368,715
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 abOVe)........cccoervvervrrerrnan.
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Annual Statement for the year 2016 of the AP PALAC H IAN IN S U RAN C E CO M PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

© oA wWN =

—
o

—_ A
asrwoNp S
Al e N

16.
171
17.2
17.3
18.1
18.2

Farmowners multiple peril..

Homeowners multiple Peril...........ouevevirieiirieieeeee e

Commercial multiple peril
Mortgage guaranty.........
Ocean marine.
Inland marine......

Financial guaranty......

Medical professional liability - occurrence
Medical professional liability - claims-made

EQrthQUAKE. ...
Group accident and health..............cccceviceicieicescceee e

Credit accident and health (group and individual)..

Other accident and health..
Workers' compensation......

Products liability - occurren

Products liability - claims-made..
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability

Ce.....

Other liability = OCCUITENCE............cveveveeecreceereeteee e | eesesaeseses s saees 3,720,331
Other liability - claims-made

Excess workers' compensation..

11,047,763 |..

...437,532
...................... 15,797,092

.25,610,927

18,737,603

102,183

21.  Auto physical damage
22, AVrcraft (All PEMIIS)......ovuvererirrierireieieesssessese s ssessessnes
23.
24,
26.  Burglary and theft...
27.  Boiler and machinery..
28, CrEiti.. s
29, INEEMALONAL.......ooieieiieieee ettt
30.  Warranty
31.  Reinsurance - nonproportional assumed property
32.  Reinsurance - nonproportional assumed liability............c.ccooerernrinininnnne
33. Reinsurance - nonproportional assumed financial lines.
34.  Aggregate write-ins for other lines 0f BUSINESS............ccoveveieiierveeierciiieiens [erisrsieeeissesieesiesierseienennd |0 | e reverierissssnsensenssensensseneed | evvsiesiesisseisssssesssseeneenes0 | veisssiesseesisssnessseeeenQ | orieisisiesssssesseee |0 | s
35.  TOTALS 7,124,207 10,391,026
DETAILS OF WRITE-INS
3401.
3402.
3403. ..
3498.  Summary of remaining write-ins for Line 34 from overflow page... . .
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 abOVE).......ccoceereerieere | corerrisiisieissssieei s [0 RO

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

I OO ISP (731,031)

1.2 Reinsurance assumed.. 2,925,769 |..

1.3 Reinsurance ceded

1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)...v i | cvereiesseneiees 2,194,738
2. Commission and brokerage:

2.1 Direct, eXCIUAING CONLINGENL. ..ottt ssteas | ebsrsesesesseseesesesesessebesssseses | shebesseseentsesessssetesessesessssess | netesstsesessssesesassessssssesssanses | seessssesssnssesasssesssnsnesannns 0

2.2 Reinsurance assumed, excluding CoNtINGENt...........ccovieiriieniiesieeeeeiies | e ssssenes | seeresesssesnsens 17,047,899 | ..o | e 17,047,899

2.3 Reinsurance ceded, excluding CONtINGENT...........coiiiiiriinniieeeceseennees | e | esnnssesssesesnsens 552,057 | v | s 552,057

2.4 CONtNGENE = GIMECL.......euceieireecireieieeet sttt sntees | 2tesseeetesses et st sesessesseesntens | ceesseenessssessessesaesessenseenssans | coessessesesnssessesesassensnsnsenns | seseeesnssessesnssnssessnessnnens 0

2.5 Contingent - reiNSUIANCE @SSUMEM..........cvvireiriurieieieiiieisesseesssesiesessssessessssssns | stiesssssssessesessssessessessssesses | seiesiesssssssassesssssssessessssesses | sssessesssssssessesssssssassessessnses | 1essessssassessessssessesessssesns 0

2.6 Contingent - FEINSUIANCE CEARBM...........cuiuiuiriiieiieeseireieee et sseieesssesseeetees | sreeseeetnssessebssesssssseseisntens | ceesseeessstessessessessssesssensians | chesseesessssnssesesssnssensesnssnns | sesesessssessesssnssesseessnsens 0

2.7 Policy and MEMDETSNID fEES.......c.ivivirieiiieieieieisieieesses et ssesees | etissssssssessessessssansesssssssesses | asiesssssssesassesssssssessessssenses | assesessssensessessnssssassesssssnses | tesiessssassessessssassessesansasss 0

2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).cccccocvces | ceveveienreesreesiseeind [0 A e (O 16,495,842
3. Allowances to Manager @NA AGENTS. .......c.ouiueuriireiriiiiiieiririesesres s bsbssseses | ebsssssesesesessesssessse e seseses | srebesseseentneses e esesesetsnens | neteeetesen ettt enebentes | sbettnes ettt 0
B AGVEIEISING.....cvoooeereesecereeeeese ettt ettt nnstes | seessseeess st ensnnnnts | eesieessi e nest s 22,898 | ..o | e 22,698
5. Boards, bureaus and @SSOCIALIONS. ...........cceviviiiiieerieiicietieete ettt s s esebenns | oeesetesessssesesessstesssesesenssses | ceeteressssesessssssessssesesesssseses | serssseseressstesesesstesssssserenes | erereesereeesereres s e ereasarens 0
6. SUrveys and UNEIWITHING FEPOMS. .......uururiuiieireieeeieiseieieissreesei et esst s sssesses | seeetsesessessestsesseeessstesseens | etsessssnssesssasessssessessetassasss | etsessesnssassesseenssansesessstasss | soesessssessessessssessenssnssns 0
7. Audit Of @SSUIEAS' TECOTTS..........cuuriuiiiiiiiiiiiisiiie e | i | etsiesb bbb sssienss | erebanss st sniss | esbisiiss s 0
8.  Salary and related items:

8.1 SAlAMES. ..ot | et 85,623 | ..o 1,509,205 | ..oooovevrririins 12,632 | oo 1,607,460

8.2 PAYION XES...vevurvereririsecereeeiectse sttt | sttt 4,000 | oo 68,969 | .oooorverecireriereins 503 | oo 73,472
9. Employee relations and WEIfAre.............coeiuiviiieininessee s sssssseseinnes | arevessssssseseenssnnies 15,235 | oo 242,233 | oo 2,564 | oo 260,032
LT TS UT =TT YOO RSP OTOTOY 302 | o 17,939 [ oo | e 18,241
11, DITECIONS' fEES......uieeiiiiii bbb | Shss bbbt | Sbinab bbb | st | e 0
12, Travel @nd traVE] EMS........cvcviiieceeceee ettt ettt nsnenes | ereetssessessresessseerenas 1,875 | oo 53,251 | ol (1T T 55,191
13, ReNtANd rENEHEMS.......oviveiiciciccte et snreaes | easnesessssesesenseaessnad 6,974 | oo 70,155 | oo . 77171
14, EQUIDMENE. ..ottt | cetsens st ess s 763 | oo 55,784 | ..o 26 | s 56,573
15, Cost or depreciation of EDP €quIPMENt @Nd SOWAIE..........c.riuireiiiiriinieieniiesieies | reeeississeisissesesssesssssess | sressessssssesessssessesesssssssass | sesseessssssessesssssssesessessssans | sesessssessessesssssssessessssase 0
16, Printing and StAtIONEIY.........ccoiieiiicce st snaes | ereesneies st 682 | o 8,494 | .o A I 9,253
17.  Postage, telephone and telegraph, exchange and eXpress...........uvrrerneinieniirinns | reveernneeereresineenenenes K A R 31,238 | oo 3775 | s 35,330
18, Legal @Nd AUAIHING. .. ..ovveeieiriieieiiieieicesie ettt nreies | ebsssssesasssessssssensnssiessssenes | sreteseresessesesanssresensesessnsess | seressssesesssesesensesessnesananses | eresseeserisesesinsesessnnesanans 0
19, Totals (LINES 310 18).....cuuurvrmrieurirreririieresisesissesisses s sesss s sesesssssssessses | oeessssssssesessessnns R 0 I 2,079,966 | ..o 19,684 | oo 2,215,421
20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

(oL - 0.ttt | seetsnest st nnntenenen | seresssnesensstnnes 268,077 | .ovvorveereremeeerneemsnnessnnnens | cereeeesssnsnnsesnnes 268,077

20.2 Insurance department lICENSES @NA FEES..........cvuevriiiveiieiierieieieisieeissiesiens | ceesesessssesses et sssssss | sesesessssessessssneas BAABB | ... | e 44,488

20.3 Gross guaranty asSOCIatiON @SSESSMENTS..........c..cvuruererriiiirririresesiesissiresiees | eriessesessisesiesssssesssssssnens | soessssssresessesssessessesssessessnns | seesessesinsssessessnssnssessessness | cesessessessessnssnsssnesessesias 0

20.4 Al other (excluding federal and foreign income and real €StALE)...........cocviveiieies | ereriiiiieieisisseisisienies | erieiisissssissesssssssesessssenies | aeresssssssssessesssssssessesssssnses | sosisssssassessessssassessesasseses 0

20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......coevevrrvrereneniiens | cerrriereneeeeneesneeennd [0 R 312,565 | oo (01 RN 312,565
21. Real estate expenses
22. Real estate taxes...........cccoccunne.
23, Reimbursements by UNINSUMEA PIANS............coviiiiriiiiniinirinieisieesiee e esiens | srersiesseseissseissssssiessssesssnnss | sesesessssessssssssessssessssssesasses | ntsesessssessssssessssssessssssesnsss | sesessssssessssesesssnssesssesesas
24.  Aggregate write-ins for miscellaneous EXPENSES.........cvvrererreerireieenerersrieeeessenssennennes | cerseesssnsesssessssssnssssssenssd | srisesesssseessrssesenees
25. Total expenses incurred................. ..2,310,509 ..21,221,095
26. Less unpaid expenses - current year. 210,391,026 | oo ..10,398,324
27.  Add unpaid expenses - prior year... ....13,066,123 ..13,092,735
28.  Amounts receivable relating to uninsured plans, prior year.

29.  Amounts receivable relating to uninsured plans, CUMTENT YEAI..........coueuvuiieriireiriiiiniies | s | aeeeessssssssssssssssessssssessnses | omsesasssssssssssesssssessssssessnss | nesesssssssssssesessssssesssssasas 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).....c.ouvniirirrinirinerncrines | cvevereerieninnnes 4,985,606 | ....cocoverunen. 18,908,019 | ..o 21,881 | oo 23,915,506
DETAILS OF WRITE-INS
2401, BANK FEES....oouiiriirciiiires ittt | seste et nnine | seesies ettt | e 2,197 | oo 2,197
2402, OthET INCOME......vvieiiriiiiiieieise ettt bsssnns | Sressssensessessssestesessstessessens | sosssessesesassessessessnsns (500) [ cvovvvrevrreerreieieinieienseiens [ e (500)

2403. State Taxes
2498. Summary of remaining write-ins for Line 24 from overflow page...
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above)

(@) Includes management fees of $.......... 0 to affiliates and §.........

11




Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates.
3. Mortgage loans....
Real estate..
Contract loans.....
Cash, cash equivalents and short-term investments...
Derivative inStruments...........coevevenieereinennnn,
Other invested assets......
9. Aggregate write-ins for investment income..
10.  Total gross investment income

© N o ok~

...175,000

....................... 2,387,051

...175,000

...236,730

11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes.
13, INtEreSt EXPENSE.......cvcviviverieeee et
14.  Depreciation on real estate and other invested assets....
15.  Aggregate write-ins for deductions from investment income...
16. Total deductions (Lines 11 through 15)...........
17.  Net investment income (Line 10 minus Line 16

0901.
0902.
0903.
0998.
0999.

Miscellaneous Income
Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)

Securities Lending INtEreSt INCOOME..........uruiriiirinitee ettt bbb en

1501.
1502.
1503.
1598.
1599.

—
ST ®

—
e

Includes §..........
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

—_
@D

s=es

Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONAS...........ccceuiveieicreisieieseseseeiesiesens | cevevresesesessesens 131,912 | oo | e 131,912 | oo | et

1.1 Bonds exempt from U.S. taX.....c.coverrureerreneereireineinereieeeseiseieneene
1.2 Other bonds (unaffiliated)..........cccreurererrmrmrneeneirerenseeecneins
1.3 Bonds of affiliates........c.ccoorrerrrrirenereee e

2.1 Preferred stocks (unaffiliated)............cocrreerrerrirrineenrineeincrees

2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)

2.21  Common stocks of affiliates..........cccurereurrereieneenereninereseeneines
3. Mortgage 10ans........cuvuuieieeiecre e
4. Realestate
5. Contract loans
6. Cash, cash equivalents and short-term investments....................
7. Derivative iNSIUMENTS.......c.ovurierireieereeeeessesese s
8. OtherinVested @SSEtS........c.ovurerrreerreiineireieeiseise e
9. Aggregate write-ins for capital gains (I0SS€S)..........ccccvverrivernnc.
10.  Total capital gains (I0SSES).........ccerverrrrerrereieieiesie e

0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCHEAUIE D)oottt sttt ettt essanssees | sessessassnssessensssssessessessessassssssnssns | sestssssssessasssessessasssnssessanssnssnstassns | ssessassssssmsssssnssnssessnnssessassnssnes 0
2. Stocks (Schedule D):
2.1 PIEIEITEA SIOCKS. .....veuieeeieeieiiiciiciee ettt nies | eebsete et sttt | seetent bbbttt | neeiesb s 0
2.2 COMMON STOCKS. .....eouieriiriiriii ittt | eebb bbb bbb bbbt | etb ettt | sbaeeb s 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIIENS. ... | et | bt | Sbesb s 0
3.2 OtNEr than fIFSEHENS. ...ttt | eebsesi s b s st s b b e bbbt st s | resbes b s e sttt enbes | Hbrest sttt 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPANY........ciuriurrurieirrireiseieeereeseesseesesseessetsessssssessssesseses | sesessesesesessssesssessassssssessessssssessess | sessssessessasssessessassnssessesssnssessassns | sestessssssessasssssnssesssssessessnsnness 0
4.2 Properties held for the production Of INCOME...........ccceiiiiiiceicce e | ettt st st tebens | ebssssbessssesessssesebsssebesssesessesebesants | sesebesissesesssessssssesassstesssesesnand 0
4.3 PropertieS NI fOr SAIE..........ouiureiieeirrieircire ettt ettt sssesessessenes | seseesaseessesseseessessastesessestnssestens | sesessessessassses st enssessessensaessessentns | esteseesiestens et ee st es st s eeee 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term INVESIMENLS (SCHEAUIE DA)..........cuierrieieeeireiee ettt seesees s eesessess | seesessassssesessasssessessesssessessesssssessas | sestessessessasssessessasssessnssastssssessasens | ssessessnsssessasssessessassnssssssassnnssnes 0
B, CONACE I0BNS.......euvvereciraeriseeii e esese st | Se4£ s e R SRRt | ek iRt | eertene st 0
7. DEriVatiVES (SCREAUIE DB).........cvuiererriuiicieeetneise ittt tse et esees et ee st eessess s b ssessanes | seesessesssessessees et sessessasssesestantnsss | 1esbaesessessassaesseesastessessestnsentantas | 2iessstssessssantsnsestastanssestessanssnes 0
8. Otherinvested aSSets (SChEAUIE BA).........c.ccuieeieieeeseeecesee et sssssseseesessssens | stessessssssssssssesissessessesssssssssssesans | stesssssesssssssessesissssesssssssnssssassesns | stessessessesssssssssessesssassessssssnes 0
9. RECEIVADIES fOF SECUMHES........cvuirveerieiriciisiiii ittt sennes | sesbsssess bbbt ssnees | sesbsestsess s b es bbb s nnsines | bessesbness st s 0
10. Securities lending reinvested collateral @SSEtS (SCEAUIE DL)..........covevevriivrieeieieieieesie et | ceveessessssesses s sesse s ssssssessesssnes | cestessesssessesssssssssssssessessssessessessnss | sessssessessesssessessssssssssssessssnsan 0
11, Aggregate Write-ins fOr INVESIEA @SSELS.........rurirrierieireieiei ettt ensens | fenbssesess sttt ses st nes [0 OO 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccevciireieieeerese et sesissseissaens | evessrssssessesessesseseesessssssassessad 0 | e [0 U 0
13, Title plants (FOr Title INSUIETS ONIY).........cciiueireiciiieicieicisis ettt s sttt s bt | essessessssessessessbessessesssssssessessessnts | estessesssssssessessessssastessesssbessessessnss | ssessssestessesstessessessessssassessesnten 0
14, Investment iNCOME AUE @NA BCCTUBH.............cuuuiiiiiiriiiii s | sbosss s bbb bbb | Shssbs bbb inies | snbbsnbb s sb bbb 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the COUrSE Of COIECHION............c.cvcviiiiiies [t testes e sees | eeressesessssssssses s sssessesessessssssssess | sressssssessesssssesssssssssssssessesnnead 0
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred AN NOL YEE AUE........oueieiiceceicce ettt asbens | setsbesses s s s s esse b s s s st ssessssentessesas | sebastessessesssessessessesensessessebensessenas | ebsessssssessessstessessesstensesaessnsans 0
15.3 Accrued retrospective premiums and contracts subject to redetermMination............cccccevies [ | et enens | seesesesr st eae s 0
16. Reinsurance:
16.1  AMOUNtS rECOVErADIE fTOM FBINSUTETS...........cvuivuciicricriscriseriieesiessie st sessssss s ees | shsssises e se e sttt eb b seeses | cesess e s b s st st bbb bt n st | sebbest st sttt 0
16.2 Funds held by or deposited With reiNSUrEd COMPANIES............cviviiiieiieiieieeieieie s | estessessss s ssssss s ssssessessses | sestessessesssssssessessssssessessssassessessess | ssesssssssessessssessessessesssassessesnsas 0
16.3 Other amounts receivable UNder FeINSUTANCE CONMTACES. ............cuuuereurereriuiiieiseiseeseeseeins | srseesisesisesse st st sessesssesssesssssssseses | cesessesssess st st st sesssesssesssesssennes | sesiestsesssesssnsssebsessnessesssesssees 0
17. Amounts receivable relating to UNINSUIEA PIANS...........cveiiiiuiieieicieisse et ssssenes | essessessssessessessssessessesssssssessessssnss | sestessesssssssessessessssassessessssassessessnss | sresssssssessessnsessessessessssassessesnsen 0
18.1 Current federal and foreign income tax recoverable and INtEreSt tEIBON..............cvevevierieiieiiens [ | crsrisse e ssss e st b s s ssssessesns | eresssessssessssssesse st ssses s banes 0
18.2 Net deferred taX @SSEL..........ccuriiiiirrrrr s | tereinne et 476,000 | .oovvvererienris 632,000 | .oovriins 156,000
19, Guaranty funds reCEIVADIE OF ON TEPOSIL.........cc.rurrrrrerrerriresiresiresissiseesessssss s ssessssessessssesessesssssses | sessesssssssssssssssssssessesssssessessnssessas | sesssssnssesssnssnssessasssessessanssnssassansas | ssessasssessessasssnssessasssnssessassnssens 0
20. Electronic data processing equipment aNd SOMWATE............cciuiieieiiiieieieiee e eisienses | cressessssssesssssessssss s sessessessesns | stessessessessssessessessssessesssssssessessesses | ssssssssessessesssssssessesssssnsessesssnes 0
21.  Furniture and equipment, including health Care AElIVEIY @SSEIS..........cvirriririeeeeiees e seees | cesesessesesssssssesessssessesessssssessesnes | seesssssssessesssnssessesessssessessesnes 0
22. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES..........coviveieiieceiciieiies [ | e sseses | eoebissesses e sssssss st ent s s s bnes 0
23. Receivables from parent, SUDSIAIANES AN AFfIALES............rvrerrerieriirerriiresres st | rresrsesee st ss s s s sestssssesenes | seeesessessessessesssntssssessastanssessessnes | sesessssssssessnsnsssessassnnssessanssnsan 0
24. Health care and other aMOUNLS FECEIVADIE...............ocuuririiiiire s sienes | sriinisris et snes | srsbrsbnss bbb nssnns | erisnsbnesi e 0
25.  Aggregate write-ins for other-than-iNVEStEd @SSELS...........rwurrerirrierrirrierrrireeseseissesseseessiresennes | ersssssssesssssssssssssnssssssssensssssssens [0 [0 U 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUGN 25).......c.covururrereieeeirneenserseiessseissssesssssesssssssssssssssssssssessssssesseses | sesssssesssssssssessnsssessessnes 476,000 | oo 632,000 | coooverereeeeees 156,000
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cccceevieiins | ceverriereiiereieiieesseieesesessssssessnns | etessesssissesesssessssssesssssessssesessssses | sresssissesissssessssesessssesesssesessssens 0
28, TOTALS (LINES 26 NG 27)...c.ucerueerrreereeeseeesseeessessseesssessssssssassssesssssesssssssssssssssssassssassssssssnns | sneesssssssssessssssssassssneens 476,000 | coooooverrereeeeeeeeennns 632,000 | oo 156,000
DETAILS OF WRITE-INS
O OO OO OO OO OO E TP 0
1102, et | eeERR R | S bRt | bt 0
0T OO OO O OO OO OO TSSO 0
1198. Summary of remaining write-ins for Line 11 from overflow PagE...........ccveveveieveiieesiesieiereeerens | cvevetesess s sessesssenes 0 | et [0 U 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiN€ 11 @DOVE).......ovverrerirnrerreisrenmessissrssessnessssneens | serssessssssssessesssesssssssssssnessessssad [0 o 0 ] o 0
2507 oSSRt | HEeee et | bRttt | Hesnes et 0
2502, oeeeeeeee e E R R R £ SRS | HE8eE RS R R Rk es | HE e ettt nent s | HEseet ittt 0
2503, .o RS R R RS | HEse Rt | ettt | Herees it 0
2598. Summary of remaining write-ins for Line 25 from OVEMlOW PAGE........c.eeeiuririeneeieisiineireeeeineinens | reeseesessseseie s ssseesenes L0 OO 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 @DOVE)..........ceviuiirsisirisiieiiesseresississenes | eovessssssssssesssssssssssssssssssssesad [0 U [0 U 0
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A

Accounting Practices, Impact of NAIC / State Differences

The accompanying financial statements of Appalachian Insurance Company ("Company") have been prepared on the basis of accounting
practices prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements
in accordance with the National Association of Insurance Commissioners' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance. The Company has no state prescribed or permitted practices.

| SSAP# | FISPage | FISLine# | 2016 | 2015

NET INCOME

(1) APPALACHIAN INSURANCE COMPANY state basis
(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX $ 11,037,178/$ 9,238,517

(2) State Prescribed Practices that increase/decrease NAIC SAP

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX [$ 11,037.178[$ 9,238,517

SURPLUS

(5) APPALACHIAN INSURANCE COMPANY state basis
(Page 3, line 37, Columns 1 & 2) XXX XXX XXX $  217,407,806$ 205,899,292

(6) State Prescribed Practices that increase/decrease NAIC SAP

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX $  217,407,806|$ 205,899,292

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to
operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on an
accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific
identification basis when securities are sold, redeemed or otherwise disposed. Realized capital losses include writedowns for impairments
considered to be other than temporary.

In addition, the Company utilizes the following accounting policies:

1. Short-term debt securities are stated at amortized cost using the interest method. Short term money market mutual fund investments
are categorized as "All Other Money Market Mutual Funds" on Schedule DA and are stated at fair value.

2. Non loan-backed bonds with NAIC designations 1 or 2 are stated at amortized cost using the interest method. Non loan-backed
bonds with NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value. See paragraph 6 for
loan-backed and structured securities.

3. The Company has no common stock.

4. Preferred stocks are stated at cost.

5. The Company has no mortgage loans.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed and structured
securities are valued at either amortized value or fair value, depending on many factors including: the type of underlying collateral,
whether modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office),
and relationship of amortized value to par value and amortized value to fair value.

7. The Company has no interest in subsidiaries.

8. The Company has no investments in joint ventures, partnerships and limited liability corporations.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.
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Annual Statement for the year 2016 of the AP PALAC H IAN I N SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN (continued from preceding page)

1.

12.

13.

Unpaid losses and loss adjustment expenses (including Asbestos and Environmental reserves) include amounts determined from
individual case estimates and an amount for IBNR (incurred-but-not-reported) loss estimates. Such liabilities are necessarily based
on assumptions and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or
less than the amount provided. The methods for making such estimates and for establishing the resulting liability are continually
reviewed and any adjustments are reflected in the period determined.

The Company has not changed its capitalization policy from the prior period.

The Company has no "pharmaceutical rebate receivables".

Going Concern

Based upon its evaluation of relevant conditions and events, management has concluded that the Company will continue as a going concern.

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS - NOT APPLICABLE

NOTE 3 - BUSINESS COMBINATIONS AND GOODWILL - NOT APPLICABLE

NOTE 4 - DISCONTINUED OPERATIONS - NOT APPLICABLE

NOTE 5 - INVESTMENTS

A

B.

C.

D.

E.

Mortgage Loans, including Mezzanine Real Estate Loans - Not applicable

Debt Restructuring - Not applicable

Reverse Mortgages - Not applicable

Loan-Backed Securities

(1)

Description of Sources Used to Determine Prepayment Assumptions

Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate method, and using an
effective yield based on current prepayment assumptions obtained from Bloomberg, rather than anticipated prepayments at the date
of purchase. Prepayment assumptions are reviewed periodically and updated in response to changes in market interest rates.
Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate - Not applicable

Recognized OTTI securities - Not applicable

All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been

recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest
related declines when a non-recognized interest related impairment remains):

a.  |The aggregate amount of unrealized losses:  |1. |Less than 12 Months $ -
2. |12 Months or Longer $ 88,067

b.  |The aggregate related fair value of securities [1.  |Less than12 Months $ -
with unrealized losses: 2. |12 Months or Longer $ 5,163,700

(1)

OTTI Additional Information

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
Impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to
allow the cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying
credit and cash flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity
discounts. Itis possible that the Company could recognize other-than-temporary impairments in the future on some of the securities,
if future events, information and the passage of time causes it to conclude that declines in value are other-than temporary.

Repurchase Agreements and/or Securities Lending Transactions

Policies Requiring Collateral

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair
value of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are
made by the agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in
trust for the borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral
received under the securities lending agreement and invested in short term securities is included in the “Securities lending reinvested
collateral assets” on Page 2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

(2)

Collateral Pledged - Not applicable

(3) Collateral Received - Maturity Distribution

a. |Aggregate Amount Collateral Received Fair Value
1. |Repurchase Agreement
(@) |Open -
(b) |30 Days or Less
(c) |31to 60 Days
(d) |611to090 Days
(e) |Greater Than 90 Days
()  |Sub-Total i
(9) |Securities Received
(h) |Total Collateral Received -
2. |Securities Lending
(@ |Open -
(b) |30 Days or Less 3,884,332
(c) |31 to 60 Days
(d) |611to90 Days
(e)  |Greater Than 90 Days
() Sub-Total 3,884,332
()  |Securities Received
(h)  |Total Collateral Received 3,884,332
3. |Dollar Repurchase Agreement
(@ |Open -
(b) |30 Days or Less
(c)  |31to 60 Days
(d) |611to90 Days
(e)  |Greater Than 90 Days
(f) Sub-Total -
()  |Securities Received
(h)  |Total Collateral Received -
b. |The fair value of that collateral and of the portion of that collateral that it has sold or repledged 3,884,332
c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding

the type, duration and quality of investments permitted.

(4) The Company has no collateral administered by an affiliated agent.
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

F.

G.

(5) Collateral Reinvestment - Maturity Distribution

a. |Aggregate Amount Collateral Reinvested Amortized Cost | Fair Value
1. |Repurchase Agreement
(a) |Open $ $
(b) |30 Days or Less
(c) |31to 60 Days
(d) |611to 90 Days
(e) |911t0120 Days
4] 121 to 180 Days
(9) |181to 365 Days
(h) |1to2Years
() |2to3Years
(i) Greater Than 3 Years
(k) |Sub-Total $ $
(I Securities Received
(m) |Total Collateral Reinvested $ $
2. |Securities Lending
(a) |Open $ - s )
(b) |30 Days or Less 3,884,332 3,884,332
(c) |311t060 Days
(d) |61to 90 Days
(e) |911t0 120 Days
() [121to 180 Days
(g) |181to 365 Days
(h) |1to2Years
() |2to3Years
1) Greater Than 3 Years
(k) [Sub-Total $ 3,884,332 |$ 3,884,332
(I Securities Received
(m) |Total Collateral Reinvested $ 3,884,332 |$ 3,884,332
3. |Dollar Repurchase Agreement
(@) |Open $ $
(b) |30 Days or Less
(c) |31to 60 Days
(d) |61to90 Days
(e) 19110 120 Days
) 121 to 180 Days
(9) |181to 365 Days
(h) |1to2Years
() |2to3Years
) Greater Than 3 Years
(k) |Sub-Total $ $
() |Securities Received
(m) |Total Collateral Reinvested $ $

b. The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

(6) In addition to the cash collateral, the Company also receives collateral in the form of government securities. These securities are

held by the agent and are not traded or repledged. The current fair value of the securities collateral is $112,671.

(7) The Company has no collateral with transactions that extend beyond one year.

Real Estate - Not applicable

Investments in Low-Income Housing Trade Credits (LIHTC) - Not applicable
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)
H. Restricted Assets

(1) Restricted Assets (Including Pledged)

Gross (Admitted & Nonadmitted) Restricted Current Year

Current Year Percentage

1 2 3 4 5 6 7 8 9 10 1

Protected Gross
GIA Total Cell Account (Admitted & Admitted
Total Supporting Protected Assets Total Nonadmitted)| Restricted to
General Protected Cell Account |  Supporting Increase/ Total Admitted Restricted to Total
Restricted Asset Account Cell Account | Restricted G/A Activity Total Total From (Decrease) | Nonadmitted |  Restricted Total Assets Admitted
Category (GIA) Activity (a) Assets (b) (1 plus 3) Prior Year (5 minus 6) Restricted (5 minus 8) (c) Assets (d)

a. Subjectto
contractual
obligation for
which liability is
not shown

b. Collateral held
under security
lending
arrangements | 3,884,332 3,884,332 9,071,653 (5,187,321) 3,884,332 1.203 1.204

c. Subjectto
repurchase
agreements

d. Subject to
reverse
repurchase
agreements

e. Subjectto
dollar
repurchase
agreements

f.  Subjectto
dollar reverse
repurchase
agreements

g. Placed under
option
contracts

h. Letter stock or
securities
restricted as to
sale -
excluding
FHLB capital
stock

i.  FHLB capital
stock

j.  On deposit with
states 5,731,813 5,731,813 5,736,083 (4,270) 5,731,813 1.775 1.777

k. On deposit with
other
regulatory
bodies

| Pledgedas
collateral to
FHLB
(including
assets backing
funding
agreements)

m. Pledged as
collateral not
captured in
other
categories

n. Other restricted
assets

0. Total
Restricted
Assets $ 9,616,145 |$ - |8 - |8 - |$ 9616145 |$ 14,807,736 |$ (5,191,591) |$

$ 9,616,145 2977 2.981%

(@) Subset of column 1
b)  Subset of column 3
Column 5 divided by Asset Page, Column 1, Line 28
Column 9 divided by Asset Page, Column 3, Line 28

==

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories - Not applicable

(3) Detail of Other Restricted Assets - Not applicable
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements

Collateral Assets

1

Book/Adjusted Carrying
Value (BACV)

2

Fair Value

3
% of BACV to Total
Assets (Admitted and
Nonadmitted)*

4

% of BACV to Total Admitted
Assets**

. Cash

-%

-%

. Schedule D, Part 1

%

%

. Schedule D, Part 2, Sec. 1

%

%

. Schedule D, Part 2, Sec. 2

%

%

. Schedule B

%

%

o Q|0 |T o

Schedule A

%

%

g. Schedule BA, Part 1

%

%

h. Schedule DL, Part 1

3,884,332

3,884,332

1.203%

1.204%

i. Other

%

%

j. Total Collateral Assets
(atbt+ctd+etf+g+i)

$

3,884,332

3,884,332

1.203%

1.204%

*  Column 1 divided by Asset Page, Line 26 (Column 1)
** Column 1 divided by Asset Page, Line 26 (Column 3)

1

Amount

2
% of Liability to
Total Liabilities

k. Recognized Obligation to Return Collateral Asset $

3,884,332

3.695%

*  Column 1 divided by Liability Page, Line 26 (Column 1)

Working Capital Finance Investments - Not applicable

Offsetting and Netting of Assets and Liabilities - Not applicable

Structured Notes - Not applicable

5* Securities - Not applicable

NOTE 6 - JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES - NOT APPLICABLE

NOTE 7 - INVESTMENT INCOME

A

Accrued Investment Income

The Company non-admits investment income due and accrued if the amounts are over 90 days past due.

Amounts Non-admitted

There were no accrued investment income amounts over 90 days past due as of December 31, 2016, and as of December 31, 2015.

NOTE 8 — DERIVATIVE INSTRUMENTS - NOT APPLICABLE
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES
A Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability)

2016 2015 Change

1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Gross deferred
tax assets $ 728,000 |$ - |$ 728,000 |$ 859,000 |$ - |$ 859,000 |$ (131,000) |$ - |$ (131,000

b. Statutory
valuation
allowance
adjustment

c. Adjusted gross
deferred tax
assets (1a-1b) 728,000 728,000 859,000 859,000 (131,000) (131,000)

d. Deferred tax
assets
nonadmitted 476,000 476,000 632,000 632,000 (156,000) (156,000)

e. Subtotal net
admitted
deferred tax
asset (1c-1d) 252,000 252,000 227,000 227,000 25,000 25,000

f. Deferred tax
liabilities 124,000 124,000 99,000 99,000 25,000 25,000

g. Netadmitted
deferred tax
assets/(net
deferred tax
liability) (1e-1f)  |$§ 252,000 [§  (124,000) [$ 128,000 [$ 227,000 |$ (99,000) [$ 128,000 |$ 25,000 |$ (25,000) |$ -

2. Admission Calculation Components

2016 2015 Change

1 2 3 4 5 6 7 8 9
(Col 142) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Federal income
taxes paid in
prior years
recoverable
through loss
carrybacks $ 87,000 |$ -8 87,000 |$ 87,000 |§ -|$ 87,000 |$ - 13 - |$

b. Adjusted gross
deferred tax
assets expected
to be realized
(excluding the
amount of
deferred tax
assets from 2(a)
above) after
application of
the threshold
limitation. (The
lesser of 2(b)1
and 2(b)2
below: 41,000 41,000 41,000 41,000

Adjusted gross
deferred tax
assets expected
to be realized
following the
balance sheet
date 41,000 41,000 41,000 41,000

Adjusted gross
deferred tax
assets allowed
per limitation
threshold 32,591,957 30,865,680 1,726,277

c. Adjusted gross
deferred tax
assets
(excluding the
amount of
deferred tax
assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities 124,000 124,000 99,000 99,000 25,000 25,000

d. Deferred tax
assets admitted
as the result of
application of
SSAP 101.
Total
(2(a)+2(b)+2(c) |$ 252,000 | $ - |$ 252,000 |$§ 227,000 |$ - |$ 227,000 |$ 25000 |$ - 13 25,000
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES (continued from preceding page)

3. Other Admissibility Criteria

2016

2015

Ratio percentage used to determine recovery period and threshold limitation amount

969.044%

1,098.587%

threshold limitation in 2(b)2 above

Amount of adjusted capital and surplus used to determine recovery period and

217,279,806 |$

205,771,292

4. Impact of Tax Planning Strategies

(a) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

(b) Does the company'’s tax planning strategies include the use of reinsurance? NO

B. Deferred Tax Liabilities Not Recognized - Not applicable

12/31/2016

12/31/2015

Change

1

Ordinary

2

Capital

3

Ordinary

4

Capital

5
(Col. 1-3)
Ordinary

6
(Col. 2-4)
Capital

1. Adjusted gross
DTAs amount from

Note 9A1(c) $ 728,000 |$

$ 859,000

- 1§

(131,000)

2. Percentage of
adjusted gross
DTAs by tax
character
attributable to the
impact of tax
planning strategies -%

-% -%

-%

-%

-%

3. Net Admitted
Adjusted Gross
DTAs amount from

Note 9A1(e) $ 252,000 |$

$ 227,000

25,000

4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the
impact of tax
planning strategies -%

-% - %

- %

-%

-%

C. Current and Deferred Income Taxes

1. Current Income Tax

2016

201

5

3
(Col 1-2)
Change

Federal

5,562,495

5,032,299 |$

530,196

Foreign

Subtotal

5,562,495

5,032,299 |$

530,196

Federal income tax on net capital gains

46,000

110,000

(64,000)

Utilization of capital loss carry-forwards

Other

ET=[® = [o®

Federal and Foreign income taxes incurred

5,608,495

5,142,299 |$

466,196
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 9 - INCOME TAXES (continued from preceding page)

2.

Deferred Tax Assets

2016

2015

3
(Col 1-2)
Change

Ordinary:

1. Discounting of unpaid losses

728,000 |$

859,000

(131,000)

. Unearned premium reserve

. Policyholder reserves

Investments

. Policyholder dividends accrual

. Fixed assets

2
3
4,
5. Deferred acquisition costs
6
7
8

. Compensation and benefits accrual

9. Pension accrual

10. Receivables - nonadmitted

11. Net operating loss carry-forward

12. Tax credit carry-forward

13. Other (including items <5% of total ordinary tax
assets)

99. Subtotal

728,000 |$

859,000

(131,000)

Statutory valuation allowance adjustment

Nonadmitted

476,000

632,000

(156,000)

Admitted ordinary deferred tax assets (2a99-2b-2c)

252,000 |$

227,000

25,000

o=]o o

Capital:

1. Investments

Net capital loss carry-forward

2.

3. Real estate

4. Other (including items <5% of total capital tax
assets)

99. Subtotal

Statutory valuation allowance adjustment

Nonadmitted

Admitted capital deferred tax assets (2e99-2f-2g)

Admitted deferred tax assets (2d+2h)

252,000 |$

227,000

25,000

Deferred Tax Liabilities

2016

2015

(Col 1-2)
Change

Ordinary:

Investments

Fixed assets

Deferred and uncollected premium

Policyholder reserves

S Pl Bl T P

Other (including items <56% of total ordinary tax
liabilities)

99. Subtotal

Capital:

1. Investments

124,000 |$

99,000

25,000

2. Real estate

3. Other (including items <5% of total capital tax
liabilities)

99. Subtotal

124,000

99,000

25,000

C.

Deferred tax liabilities (3a99+3b99)

124,000 |$

99,000

25,000

4. [Net Deferred Tax Assets (2i - 3c)

128,000 [§

128,000
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Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE 9 — INCOME TAXES (continued from preceding page)
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

Amount Effective Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate $ 5,825,495 35%
Proration of tax exempt investment income %
Tax exempt income deduction %
Dividends received deduction (61,000) -0.4%
Disallowed travel and entertainment %
Other permanent differences %
Temporary Differences:
Total ordinary DTAs $ - -%
Total ordinary DTLs %
Total capital DTAs %
Total capital DTLs %
Other:
Statutory valuation allowance adjustment $ - %
Accrual adjustment — prior year %
Other %
Totals $ 5,764,495 34.6%
Federal and foreign income taxes incurred 5,562,495 33.4%
Realized capital gains (losses) tax 46,000 0.3%
Change in net deferred income taxes 156,000 0.9%
Total statutory income taxes $ 5,764,495 34.6%
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

At December 31, 2016, the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

The following is the consolidated income tax expense for 2016 and 2015 that is available for recoupment in the event of future net losses:

Year Amount
2016 $ 311,047,000
2015 $ 335,341,000

The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. Consolidated Federal Income Tax Return
1. The Company’s federal income tax return is consolidated with the following entities:
Factory Mutual Insurance Company (Parent) FMIC Holdings, Inc.
Affiliated FM Insurance Company TSB Loss Control Consultants, Inc.
Appalachian Insurance Company Corporate Insurance Services, Inc.
Risk Engineering Insurance Company Limited Watch Hill Insurance Company
2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby

allocation is made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the
consolidated tax return. Intercompany tax balances are settled annually.

G. Federal or Foreign Federal Income Tax Loss Contingencies
The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting date.

NOTE 10 - INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A. Nature of Relationships

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, Rl), which is a wholly-owned subsidiary of
the Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI.

B. Detail of Transactions Greater than 2% of Admitted Assets

The Company lists its transactions with affiliates on Schedule Y Part 2. There were no non-insurance transactions between the Company and
any affiliates, which exceeded one-half of 1% of admitted assets.
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Annual Statement for the year 2016 of the AP PALAC H IAN I N SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 10 — INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES (continued from preceding

page)
C.

D.

Change in Terms of Intercompany Arrangements - Not applicable
Amounts Due to or from Related Parties

The Company reported $9,372,711 and $12,552,433 due to Factory Mutual Insurance Company (Parent) as of December 31, 2016 and 2015,
respectively.

Settlement terms/procedures are 60 days from the end of each quarter.
Guarantees or Undertakings for Related Parties - Not applicable
Management, Service Contracts, Cost Sharing Agreements

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part
of a cost sharing agreement approved by the state of domicile.

Nature of Relationships that Could Affect Operations

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company (NAIC #21482).
Amounts Deducted for Investment in Upstream Company - Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

Write down for Impairments of Investments in Affiliates - Not applicable

Foreign Insurance Subsidiary Valued Using CARVM - Not applicable

Downstream Holding Company Valued Using Look-Through Method - Not applicable

All SCA Investments - Not applicable

Investment in Insurance SCAs - Not applicable

NOTE 11 - DEBT - NOT APPLICABLE

NOTE 12 — RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS

A

Defined Benefit Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included
in the expense allocations were amounts related to non-contributory retirement income plans and postretirement benefit plans sponsored by
Factory Mutual Insurance Company. Refer to Note 12G for the amounts and allocation methodology.

Investment Policies and Strategies - Not applicable

Fair Value of Plan Assets - Not applicable

Rate-of-Return Assumptions - Not applicable

Defined Contribution Plans

The Company has no employees. All services necessary for functioning of the Company are provided by its parent, Factory Mutual Insurance
Company (NAIC #21482), pursuant to a management and services agreement, which provides for compensatory expense allocations. Included
in the expense allocations were amounts related to savings plans sponsored by Factory Mutual Insurance Company. Refer to Note 12G for
the amounts and allocation methodology.

Multiemployer Plans - Not applicable

Consolidated/Holding Company Plans

As stated above in Note 12A and Note 12E, the Company has no employees. All services necessary for functioning of the Company are
provided by its parent, Factory Mutual Insurance Company (NAIC #21482), pursuant to a management and services agreement, which
provides for compensatory expense allocations. Included in the expense allocations were amounts for defined benefit plans and defined
contribution plans sponsored by Factory Mutual Insurance Company, as follows:

The net expense allocated to the Company related to defined benefit plans was $846,757 in 2016 and $774,000 in 2015.

The net expense allocated to the Company related to defined contribution plans was $418,000 in 2016 and $404,000 in 2015.
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Annual Statement for the year 2016 of the AP PALAC H IAN I N SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS (continued from preceding page)

H.

The net expense incurred by the Company for these plans is based on the percentage allocations per the intercompany pooling agreement
discussed below in Note 26. The Company has no legal obligation for benefits under the plans.

Postemployment Benefits and Compensated Absences - Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

NOTE 13 - CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A

Outstanding Shares

Al of the common stock, 705,000 shares ($5 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, (NAIC #21482) Johnston, RI.

Dividend Rate of Preferred Stock - Not applicable
Dividend Restrictions
The amount of dividends, which can be paid by state of Rhode Island domiciled insurance companies to shareholders without prior approval of

the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which may
be made without prior approval is the lesser of:

a. 10% of surplus as regards policyholders as of the 31t day of December next preceding, or

b.  Netincome, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’'s own securities.

For 2016, the maximum dividend payout that could have been made without prior approval was $9,033,604. For 2017, the maximum dividend
payout that may be made without prior approval is $10,951,185.

Dates and Amounts of Dividends Paid - Not applicable

Amount of Ordinary Dividends That May Be Paid - Not applicable

Restrictions on Unassigned Funds - Not applicable

Mutual Surplus Advances - Not applicable

Company Stock Held for Special Purposes - Not applicable

Changes in Special Surplus Fund - Not applicable

Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $8,021.
Surplus Notes - Not applicable

Impact of Quasi-Reorganizations - Not applicable

Date of Quasi-Reorganizations - Not applicable.

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS

A

B.

Contingent Commitments - Not applicable

Assessments - Not applicable

Gain Contingencies - Not applicable

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Not applicable
Product Warranties - Not applicable

Joint and Several Liabilities - Not applicable

All Other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other
matters are not considered material in relation to the financial position of the Company.
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Annual Statement for the year 2016 of the AP PALAC H IAN I N SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 15 - LEASES - NOT APPLICABLE

NOTE 16 - INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK - NOT APPLICABLE

NOTE 17 — SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A Transfers of Receivables Reported as Sales - Not applicable

B. Transfer and Servicing of Financial Assets

(1) Loaned Securities

(7)

C. Was

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$3,909,814 and $75,897,554 at December 31, 2016 and December 31, 2015, respectively. Borrowers of these securities must deposit
an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.

Servicing Asset and Liabilities - Not applicable

Servicing Assets and Liabilities Subsequently Measured at Fair Value - Not applicable

Securitized Financial Assets that Transfer as a Sale - Not applicable

Transfers of Financial Assets Accounted for as Secured Borrowing - Not applicable

Transfers of Receivables with Recourse - Not applicable
Repurchase Agreements - Not applicablele

h Sales - Not applicable

NOTE 18 - GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS -
NOT APPLICABLE

NOTE 19 — DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS - NOT

APPLICABLE

NOTE 20 - FAIR VALUE MEASUREMENTS

A Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

(1)

Fair Value Measurements at Reporting Date

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a

discussion of each of these three levels.

Assets at Fair Value Level 1 Level 2 Level 3 Total
Short-term investments $ 80,324,907 -9 80,324,907
Total $ 80,324,907 -1$ 80,324,907

Fair Value Measurements in (Level 3) of Fair Value Hierarchy

The Company has no assets measured at fair value in the Level 3 category.

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3

category.

Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:
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Annual Statement for the year 2016 of the AP PALAC H IAN I N SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 20 - FAIR VALUE MEASUREMENTS (continued from preceding page)

Level 1 Quoted prices for identical instruments in active markets

Level2  Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable

Level 3  Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at the reporting date.

(5) Derivative Fair Values - Not applicable
B. Other Fair Value Disclosures - Not applicable
C. Fair Values for All Financial Instruments by Levels 1,2, and 3

The table below reflects the fair value and admitted values of all admitted values of all admitted assets and liabilities that are financial
instruments. The fair values are also categorized into the three-level fair value hierarchy as described in Note 20A.

Aggregate Fair Not Practicable

Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 174,800,145 $ 172,894,481| $ -9 172,894,481 $ -1 % -
Cash, cash equivalents

and short-term investments 123,707,044 123,707,044 123,707,044
Securities lending

reinvested collateral assets 3,884,332 3,884,332 3,884,332

Total $ 302,391,521| $ 300,485,857| $ 127,591,376| $ 172,894,481| $ -1 8

D. Items for Which Not Practicable to Estimate Fair Value - Not applicable

NOTE 21 - OTHER ITEMS - NOT APPLICABLE

NOTE 22 - EVENTS SUBSEQUENT

Subsequent events have been considered through February 22, 2017 for these statutory financial statements which are to be issued February 22, 2017.
There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

A.-H. The Company does not write health insurance policies, and therefore is not subject to Section 9010 of the Affordable Care Act.

NOTE 23 - REINSURANCE

A. Unsecured Reinsurance Recoverables - Not applicable
B. Reinsurance Recoverable in Dispute - Not applicable
C. Reinsurance Assumed and Ceded

(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current
year, as applicable:

Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve | Commission Equity | Premium Reserve | Commission Equity | Premium Reserve | Commission Equity
a. |Affiliates $ $ $ - 18 $ - 18
b. |All Other 43,213 1,512 (43,213) (1,512)
c. |Total $ $ $ 43213 |$ 1512 | $ (43,213) | § (1,512)
d. |Direct Unearned Premium Reserves $ 43,946

(2) Profit Sharing Arrangements - Not applicable

(3) Protected Cells - Not applicable
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Annual Statement for the year 2016 of the AP PALAC H IAN I N SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 23 - REINSURANCE (continued from preceding page)

D. Uncollectible Reinsurance - Not applicable

E. Commutation of Ceded Reinsurance - Not applicable

F. Retroactive Reinsurance - Not applicable

G. Reinsurance Accounted for as a Deposit - Not applicable

H. Disclosures for the Transfer of Property and Casualty Run-off Agreements - Not applicable

l. Certified Reinsurer Rating Downgraded or Status Subject to Revocation - Not applicable

J. Reinsurance Agreements Qualifying for Reinsurer Aggregation - Not applicable

NOTE 24 —- RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDTERMINATION - NOT APPLICABLE

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

As a result of changes in estimate of insured events related to prior years, the provision for losses and loss adjustment expenses decreased by
$6,702,000. The decrease in the prior years was primarily attributable to the reduction of incurred-but-not-reported (IBNR) reserves based on the
Company’s exposure analysis.

No additional premium or return of premiums have been accrued as a result of prior year effects.

NOTE 26 — INTERCOMPANY POOLING ARRANGEMENTS

Factory Mutual Insurance Company (lead insurer), NAIC #21482, Affiliated FM Insurance Company, NAIC #10014, and Appalachian Insurance
Company, NAIC #10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement).
The agreement became effective January 1, 1982. The current pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual
Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company. The percentages represent the policyholder’s
surplus of each company compared to the combined policyholder’s surplus for the three companies.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each pool
participant establishes its respective provision for reinsurance Schedule F - Part 8 and the write-off of uncollectible reinsurance for its own facultative and
treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total. Also, premiums and losses that are assumed and ceded pursuant to stop loss reinsurance
treaties between Factory Mutual Insurance Company (Asia Pacific branches) and Affiliated FM Insurance Company, and pursuant to an intercompany
reinsurance agreement between the Canadian branches of Factory Mutual Insurance Company and Affiliated FM Insurance Company, are excluded
from the intercompany pooling agreement

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The amount due to / from the lead entity and the pool participants as of December 31, 2016 are as follows:

Name of Insurer Amounts Receivable Amounts Payable
Factory Mutual Insurance Company (lead insurer) $89,671,355 $113,818,073
Affiliated FM Insurance Company $97,246,235 $72,271,993
Appalachian Insurance Company $16,571,838 $17,399,362

The Combined Annual Statement eliminates the results of all intercompany activity.

NOTE 27 - STRUCTURED SETTLEMENTS - NOT APPLICABLE

NOTE 28 - HEALTH CARE RECEIVABLES - NOT APPLICABLE

NOTE 29 - PARTICIPATING POLICIES - NOT APPLICABLE
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

NOTES TO FINANCIAL STATEMENTS

NOTE 30 - PREMIUM DEFICIENCY RESERVES

The Company evaluated whether a premiums deficiency reserve is required as of December 31, 2016 and determined that a premium deficiency
reserve is not applicable.

The Company does not anticipate investment income when evaluating the need for a premium deficiency reserve.

1.

2.

NOTE 31 - HIGH DEDUCTIBLES - NOT APPLICABLE

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES - NOT APPLICABLE

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES

A

B.

Liability carried for premium deficiency reserve:
Date of most recent evaluation of this liability:

Was anticipated investment income utilized in the calculation?

NONE

February 6, 2017

Yes|[ ]

Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

No [X]

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which
applies only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for
known claims (including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific
insurance policy, and the Company'’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover
further exposures on both known and unasserted claims based on facts currently known and the present state of the law and coverage
litigation. The reserves for these types of claims are included in the foregoing loss and loss adjustment expense reserves and are subject to
considerable uncertainty, due to the potential severity of the claims and the uncertain legal climate.

(1)

Direct - Asbestos

2012 2013 2014 2015 2016
a. |Beginning reserves (including
Case, Bulk + IBNR Loss & LAE) | $ 42,317,000 |$ 37,892,000 |$ 71,900,000 71,074,000 66,281,000
b. |Incurred losses and loss
adjustment expense 1,087,000 35,400,000 1,400,000 (3,002,000) (5,773,000)
c. |Calendar year payments for losses
and loss adjustment expenses 5,512,000 1,392,000 2,226,000 1,791,000 4,191,000
d. |Ending reserves (including Case,
Bulk + IBNR Loss & LAE) $ 37,892,000 |$ 71,900,000 |$ 71,074,000 66,281,000 56,317,000
(2) Assumed Reinsurance - Asbestos
2012 2013 2014 2015 2016
a. |Beginning reserves (including
Case, Bulk + IBNR Loss & LAE) | $ - |$ - |9 -
b. |Incurred losses and loss
adjustment expense
¢. |Calendar year payments for losses
and loss adjustment expenses
d. |Ending reserves (including Case,
Bulk + IBNR Loss & LAE) $ - 18 - 1§ -
Net of Ceded Reinsurance - Asbestos
2012 2013 2014 2015 2016
a. |Beginning reserves (including
Case, Bulk + IBNR Loss & LAE) | $ 27,897,000 |$ 21,699,000 |$ 42,530,000 44,451,000 38,110,000
b. |Incurred losses and loss
adjustment expense (2,114,000) 22,070,000 3,930,000 (4,724,000) 1,855,000
¢. |Calendar year payments for losses
and loss adjustment expenses 4,084,000 1,239,000 2,009,000 1,617,000 1,948,000
d. |Ending reserves (including Case,
Bulk + IBNR Loss & LAE) $ 21,699,000 |$ 42,530,000 |$ 44,451,000 38,110,000 38,017,000
State the amount of the ending reserves for Bulk and IBNR included in A (Loss and LAE)
(1) |Direct basis $ 45,350,000
(2) |Assumed reinsurance basis
(3) |Net of ceded reinsurance basis $ 32,449,000
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NOTES TO FINANCIAL STATEMENTS

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES (continued from preceding page)

C. State the amount of the ending reserves for loss adjustment expenses included in A (Case, Bulk and IBNR)
(1) |Direct basis $ 14,486,000
(2) [Assumed reinsurance basis
(3) [Net of ceded reinsurance basis $ 8,113,000

D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which
applies only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for
known claims (including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific
insurance policy, and the Company'’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover
further exposures on both known and unasserted claims based on facts currently known and the present state of the law and coverage
litigation. The reserves for these types of claims are included in the foregoing loss and loss adjustment expense reserves and are subject to
considerable uncertainty, due to the potential severity of the claims and the uncertain legal climate.

(1) Direct - Environmental

2012 2013 2014 2015 2016
a. |Beginning reserves $ 14,141,000 |$ 13,894,000 |$ 26,121,000 32,030,000 70,151,000
b. |Incurred losses and loss adjustment
expense 12,600,000 6,600,000 39,000,000 (797,000)
¢. |Calendar year payments for losses
and loss adjustment expenses 247,000 373,000 691,000 879,000 1,515,000
d. |Ending reserves $ 13,894,000 |$ 26,121,000 |$ 32,030,000 70,151,000 67,839,000
(2) Assumed Reinsurance - Environmental
2012 2013 2014 2015 2016
a. |Beginning reserves $ - |3 - |9 - -
b. |Incurred losses and loss adjustment
expense
c. |Calendar year payments for losses
and loss adjustment expenses
d. |Ending reserves $ - |$ - 1% - -
(3) Net of Ceded Reinsurance - Environmental
2012 2013 2014 2015 2016
a. |Beginning reserves $ 5,057,000 |$ 7,457,000 |$ 16,094,000 23,275,000 40,231,000
b. |Incurred losses and loss adjustment
expense 2,623,000 8,902,000 7,837,000 17,751,000 (7,597,000)
¢. |Calendar year payments for losses
and loss adjustment expenses 223,000 265,000 656,000 795,000 1,408,000
d. |Ending reserves $ 7,457,000 |$ 16,094,000 |$ 23,275,000 40,231,000 31,226,000
E. State the amount of the ending reserves for Bulk and IBNR included in D (Loss and LAE)
(1)  |Direct basis $ 64,170,000
(2) |Assumed reinsurance basis
(3)  [Net of ceded reinsurance basis $ 29,008,000
F. State the amount of the ending reserves for loss adjustment expenses included in D (Case, Bulk and IBNR)
(1)  |Direct basis $ 3,958,000
(2) |Assumed reinsurance basis
(3)  |Net of ceded reinsurance basis $ 1,807,000

NOTE 34 - SUBSCRIBER SAVINGS ACCOUNTS - NOT APPLICABLE

NOTE 35 — MULTIPLE PERIL CROP INSURANCE - NOT APPLICABLE

NOTE 36 — FINANCIAL GUARANTY INSURANCE - NOT APPLICABLE
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31
3.2

33

34

35

3.6
41

42

5.1
5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT]
State regulating?  Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/10/2014
By what department or departments?
Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21 State the percentage of foreign control %
7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT]

If the response to 10.5 is no or n/a, please explain:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Kathleen Odomirok, FCAS, MAAA - Executive Director, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company
12.12  Number of parcels involved

12.13  Total book/adjusted carrying value

If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards?

Yes|[ ]

No[X]

Yes| ]
Yes|[ ]

Yes[ ] No[ ]

Yes [X]

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended?

If the response to 14.2 is yes, provide information related to amendment(s).

The Code of Ethics was amended to refer to the whistleblowing process referenced in the Code of Conduct.
Have any provisions of the code of ethics been waived for any of the specified officers?

If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of

the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes [X]

Yes|[ ]

Yes|[ ]

Nof[ ]
No[ |
NAT ]

No[ ]

Nof[ ]

No[X]

No[X]

1 2 3
American Bankers Association (ABA) Circumstances That Can Trigger

Routing Number Issuing or Confirming Bank Name the Letter of Credit

Amount

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof?

Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part

of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11
2012
2013

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21
20.22
20.23

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement?

If yes, state the amount thereof at December 31 of the current year:
21.21
21.22
21.23  Leased from others
21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments?

If answer is yes:
22.21
2222
22.23

To directors or other officers
To stockholders not officers

Trustees, supreme or grand (Fratemal only)

To directors or other officers
To stockholders not officers

Trustees, supreme or grand (Fratemal only)

Rented from others
Borrowed from others

Amount paid as losses or risk adjustment
Amount paid as expenses
Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

15.1

Yes [X]
Yes [X]

Yes[X]

Yes|[ ]

No[ ]
No[ ]

No[ ]

No[X]

Yes|[ ]

No[X]

P |eP |en |eP

Yes|[ ]

No[X]

Yes[ ]

No[X]
0
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24.01

24.02
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24.04
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24.08

24.09.

2410

251

25.2

253

26.1

26.2

27.1

27.2
28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

INVESTMENT

Were all of stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[ ] No[X]
If no, give full and complete information, relating thereto:
JP Morgan Worldwide Securities Services holds custody of the securities.
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of securities loaned as of year-end 2016 is $3,909.814 and $3.997.004, respectively. The amount of cash collateral
carried on the balance sheet is $3,884.332. See Note 17 for description of the securities lending program.
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? ~ Yes[X] No[ ] NAJ ]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 3,997,004
If answer to 24.04 is no, report amount of collateral for other programs $
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[X] No[ ] NAT]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NAI[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[X] No[ ] NAT]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 3,884,332
24,102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 3,884,332
24.103 Total payable for securities lending reported on the liability page: $ 3,884,332
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
2522 Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
25.28  On deposit with states $ 5,731,813
25.29  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 0
2532 Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
28.01  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 383 Madison Avenue. New York. NY 10179
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority

to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,

note as such. ["...that have access to the investment accounts", "... handle securities"].

1 2
Name of Firm or Individual Affiliation
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[ ] No[ ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[ ]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUsSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3

Statement (Admitted) Value Fair Value

Excess of Statement over Fair
Value (-), or Fair Value over
Statement (+)

301 Bonds 172,894,481

174,800,145

1,905,664

30.2 Preferred Stocks 2,500,000

2,500,000

0

30.3 Totals 175,394,481

177,300,145

1,905,664

Describe the sources or methods utilized in determining the fair values:

The bonds are priced by NAIC/SVO, or if not available from the SVO, by our pricing source, Interactive Data Pricing and Reference Data LLC, for computation

of fair value. The affiliated owned preferred stock is priced by the Company and a
process.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed?
If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

roved by the NAIC under Part 5 Section 2(c)(i)B6 of the NAIC valuation

Yes[ ] No[X]

Yes[ ] NoJ[ ]

Yes[X] Nol[ ]

1
Name

2
Amount Paid

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented25% or more of the total payments for legal
expenses during the period covered by this statement.

Name

2
Amount Paid

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
1.2 If yes, indicate premium earned on U.S. business only. 0
1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? 0
1.31 Reason for excluding:
14 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. 0
1.5 Indicate total incurred claims on all Medicare Supplement insurance. 0
1.6 Individual policies:
Most current three years:
1.61 Total premium earned
1.62 Total incurred claims 0
1.63 Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims 0
1.66 Number of covered lives 0
1.7 Group policies:
Most current three years:
1.7 Total premium earned 0
1.72 Total incurred claims
1.73 Number of covered lives 0
All years prior to most current three years:
1.74 Total premium earned 0
1.75 Total incurred claims $
1.76 Number of covered lives 0
2. Health Test:
1 2
Current Year Prior Year
241 Premium Numerator $ 0 $ 0
22 Premium Denominator $ 66,124,584 $ 65,180,580
2.3 Premium Ratio (2.1/2.2)
2.4 Reserve Numerator $ 0 $ 0
25 Reserve Denominator $ 84,528,193 $ 89,513,397
2.6 Reserve Ratio (2.4/2.5)
31 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
32 If yes, state the amount of calendar year premiums written on:
321 Participating policies $ 0
3.22  Non-participating policies $
4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
41 Does the reporting entity issue assessable policies? Yes[ ] No[ ]
42 Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
44 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. $ 0
5. FOR RECIPROCAL EXCHANGES ONLY:
5.1 Does the exchange appoint local agents? Yes[ ] No[ ]
5.2 If yes, is the commission paid:
5.21 Out of Attorney’s-in-fact compensation Yes[ ] No[ ] NA[X]
522  Asadirect expense of the exchange Yes[ ] No[ ] NA[X]
5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
55 If yes, give full information:
6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation
contract issued without limit of loss?
The Company does not issue Workers' Compensation contracts.
6.2 Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising
that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer
software models), if any, used in the estimation process:
The Company uses the AIR Touchstone 3.1 software to model our catastrophe exposure in hurricane and earthquake prone areas where we have
concentrations of business.
6.3 What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types
and concentrations of insured exposures comprising its probable maximum property insurance loss?
In_addition to controlling the Company's exposure by loss prevention engineering. deductables. and limits of liability. we purchase risk and
catastrophe reinsurance.
6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ ] No[X]
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6.5
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8.2
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9.2
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9.6

11.1
1.2

12.1

12.2
12.3

124

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable. These parts

of the program cover events that management considered and evaluated as less likely to occur and given the Company's strong surplus position

and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause was not required for those parts

of the program.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would

limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

Yes|[ ]

No[X]
0

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss
that may occur on this risk, or portion thereof, reinsured?

If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c) Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract.

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (‘SAP”) and as a
deposit under generally accepted accounting principles (‘GAAP”); or

(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a) The entity does not utilize reinsurance; or,

(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an
attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done?

Has the reporting entity guaranteed policies issued by any other entity and now in force?
If yes, give full information

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:

12.11 Unpaid losses

Yes[X]

Yes| ]

Yes|[ ]

Yes| ]

Yes| ]

Yes|[ ]

Yes|[ ]
Yes|[ ]
Yes|[ ]

No[ ]
Yes|[ ]

No[ ]

No[X]

No[X]

No[X]

No[X]

No[X]
No[X]
No[X]

NAT ]
No[X]

1212 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds? $

If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses?

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41  From

Yes|[ ]

No[ ]

%

NIA[X]

1242  To

%
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12.5

12.6

131
13.2

13.3

14.1

14.2

14.3
14.4
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including

unpaid losses under loss deductible features of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of Credit $ 0
12.62 Collateral and other funds $ 0
Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ 20,500,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic
facilities or facultative obligatory contracts) considered in the calculation of the amount. 1
Is the reporting entity a cedant in a multiple cedant reinsurance contract? Yes[X] No[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
The method of allocating and recording reinsurance among the cedants is based on specific contract terms, and proportionately with respect to
loss occurrences involving multiple cedants.
If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[X]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[X] No[ ]
If the answer to 14.4 is no, please explain:
Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information
Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11  Home $ 0% 0§ 0% 0% 0
16.12  Products $ 0% 0% 0% 0% 0
16.13  Automobile $ 0% 0% 0% 0% 0
16.14  Other* $ 0% 0% 0% 0% 0
* Disclose type of coverage:
Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5. Yes[X] No[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F-Part 5. Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 $ 8,829,000
17.12 Unfunded portion of Interrogatory 17.11 $ 8,829,000
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 $ 0
1714 Case reserves portion of Interrogatory 17.11 $ 0
17.15 Incurred but not reported portion of Interrogatory 17.11 $ 8,829,000
17.16 Unearned premium portion of Interrogatory 17.11 $ 0
1717 Contingent commission portion of Interrogatory 17.11 $ 0
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above.
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 $ 0
17.19 Unfunded portion of Interrogatory 17.18 $ 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 $ 0
17.21 Case reserves portion of Interrogatory 17.18 $ 0
17.22 Incurred but not reported portion of Interrogatory 17.18 $ 0
17.23 Unearned premium portion of Interrogatory 17.18 $ 0
17.24  Contingent commission portion of Interrogatory 17.18 $ 0
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2016 2015 2014 2013 2012
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... [ ceverervvvvrrervenen [ | e | e | e
2. Property lines (Lines 1,2, 9, 12, 21 & 26).....c.cocrverervrnemninirsrinerseinensesesisessssiessnesesenes | seveeees 13,376,729 | ........ 13,051,864 | ........ 11,741,240 | ........ 13,111,576 | ........ 12,020,415
3. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27).......cccvevvermrrernrerernerrennes | vevinriees 2,663,870 | .......... 2,599,176 | .......... 2,338,175 | oveeee. 2,611,066 | .......... 2,393,771
4. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.eenvrrrermrrcrnerreeneiienes [ [ [ | e | s
5. Nonproportional reinsurance lines (Lines 31, 32 & 33) I [ 65,874,426 | ........ 64,936,049 | ........ 63,419,183 | ........ 64,270,267 | ........ 65,625,218
8. TOtal (LINE 35).....cuuieirriirirrireierie ettt | serieees 81,915,025 | ........ 80,587,089 | ........ 77,498,598 | ........ 79,992,909 | ........ 80,039,404
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)... | coeevvrrermrrvrnenns [ e [ [ [ e
8. Property lines (Lines 1,2, 9, 12, 21 & 26)........cccvurvrnmrnrnmmninrnireniseeeniseseniesssssessnensens | cevenseenens 260,176 | .coovvvrevene 254,603 | .coovvnnne 228,914 | v 262,234 | v 468,612
9. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27)......c.coevervrerierreerieeiieens | evresiesneiesenieins [ ereeeiieissesseinens | conniesssesssesssesisns e | ceesesennenns 46,373
10. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cevvvurerrerrerrcrinrreinnines | rernererincnnnireinnins | vevvericsisnesnsiesens | eonenesisesnssessnsses | e | e
11. Nonproportional reinsurance lines (Lines 31, 32 & 33)......ccocvieviericieeveesee e | v 65,864,426 | ........ 64,926,049 | ........ 63,409,183 | ........ 64,255,024 | ........ 65,605,844
12. Total (Line 35) ) 66,124,602 | ........ 65,180,652 | ........ 63,638,097 | ........ 64,517,258 | ........ 66,120,829
Statement of Income (Page 4)
13.  Net underwriting gain (10SS) (LINE 8).......cvuvvrvereeereereereereereeneeneeneeneensrsssnersessesessesssssesssssenss | eovnen 10,993,286 | .......... 8,696,529 | ........ 14,631,855 | ........ 13,815,496 | ........ 10,162,889
14. Net investment gain (10SS) (LINE 11).....ccuevicumricineiernieineresnenesenenesienssiesssesenesessenens | seveeees 5,606,596 | .......... 5,574,458 | .......... 6,468,418 | .......... 6,185,497 | .......... 9,769,196
15, Total other iNCOME (LINE 15).......vivireiireiiieieieiceeie et ssse s | svsesessessssesnns [PL01°) ] I (171)] e [ e [C100 ] I (4,161)
16. Dividends to pOlICYNOIAETS (LINE 17)........euuiurreeeriereireereireineirniseiseississisessssssssssessessessesssessnnes | eeeseesssssssessessessenss | sonseseesesseeseesesseenees | seeneensssssnssssssssassnns | sevseeseesessessessessesses | reeseeseeseeeensenesneens
17. Federal and foreign income taxes incurred (LiNE 19).......cvvereeerrereenernrenernernenerneeneeneennsnnens | seseenees 5,562,495 | .......... 5,032,299 | .......... 7114954 | .......... 6,973131 [ .......... 5,547,000
18, Netincome (LINE 20).......vvuevrreerrrieriniieeineiesinerissisesisessssiesssessesssessesesesssssesssssssssessenens | seveeees 11,037,178 | .......... 9,238,517 | ........ 13,985,319 | ........ 13,027,361 | ........ 14,380,924
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).............. 322,533,473 | ......324,111,697 | ......287,588,563 | ...... 290,458,220 | ......233,622,949
20. Premiums and considerations (Page 2, Col. 3):
20.1  In course of COllECHON (LINE 15.1).......crvurereereereeneeneinirnersernenesnseseesessesssesessessesenenes | ereenees 16,571,838 | ........ 16,400,159 | ........ 16,460,757 | ........ 15,530,556 | ........ 16,833,853
20.2 Deferred and not yet due (LINE 15.2)......c.ceeerrieirinricreneneineensissensenssnssnssnssnsenns | reereesssssessssssseens | eoneeseeseensesssssenesnees | seessessessnssnssssssssnns | nesseesessessessessessesses | reeseeseeeenseneeneeneons
20.3  Accrued retrospective premiums (LINE 15.3)......cvueureureereereereineinninnineineinsinssnsenssnnens [ rneeeemseessessseens | coneereeneensessessenesnees | seessnsssssnssnssssssssens | sessesseesessessessessesses | reeseeseeeensenseneeneens
21. Total liabilities excluding protected cell business (Page 3, Line 26)...........c.cvvrvurvereereercenenn. ......105,125,667 | ......118,212,405 | ........ 90,578,092 | ...... 107,592,619 | ........ 63,875,406
22, L0SSES (PAGE 3, LINE 1)...cueececrriieirnieieieieisieisesseesessessessesseeseeeee s sssssessssessessesssssenns | seeseens 61,074,564 | ........ 68,520,006 | ........ 65,159,924 | ........ 56,837,673 | ........ 27,714,979
23. Loss adjustment expenses (Page 3, LN 3)........ccvvererrnernrrnrninnneeesseeeeesessessens | oevreens 10,391,026 | ........ 13,066,123 | .......... 4,899,615 | .......... 3,908,146 | .......... 3,639,056
24. Unearned premiums (Page 3, LN 9).......ccuuiuimrinienieniinniniinernerereneeeeeeeseessesseesessesenns | coneeneensensensens 733 | v 715 | e 643 | .o T18 | s 658
25. Capital paid up (Page 3, LINeS 30 & 31)......ciriueerereireireieeinereseseseseeseeseeseesesssssssnns | eeseeenes 3,525,000 | .......... 3,525,000 | .......... 3,525,000 | .......... 3,525,000 | .......... 3,525,000
26. Surplus as regards policyholders (Page 3, Line 37)........cccouvirrinernerneenrncncncneeereneens 217,407,806 | ......205,899,292 | .....197,010,471 | ...... 182,865,601 | ......169,747,543
Cash Flow (Page 5)
27. Net cash from operations (LINE 11)........coieiurieirieiieieeeeieesessie st ssssesens | cevveens 15,924,035 | ........ 23,676,227 | ........ 34,647,430 | ........ 11,901,735 | ........ 15,136,562
Risk-Based Capital Analysis
28.  Total adjusted CaPItal.........ceveiereiriiieeee e 217,407,806 | ......205,899,292 | .....197,010,471 | ...... 182,865,601 | ......169,747,543
29. Authorized control level risk-based capital...........cccovevieieeieeineiesesesesseseens | e 22,422,074 | ........ 18,730,544 | ........ 16,126,569 | ........ 14,974,337 | ........ 11,243,193
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).uviieriieiiineincine sttt ssse st ssssssssenssnssnes | eessesssssssesnes 571 [ s 60.9 [ .o 69.2 [ 752 [ oo, 727
31, StOCKS (LINES 2.1 & 2.2).....ceeeiciceeicieiee ettt sttt ssensensens | cesessensenenenens (U [ 0.8 [ 1.0 e 1.0 [ e 1.2
32. Mortgage loans on real estate (LINES 3.1 & 3.2)......cvvririeieniniriirinininenenenenesenensens | eeerenesesesssenens | rerneenesnennenenneennes o [ e | e
33. Real estate (LINES 4.1, 4.2 & 4.3).....c.iiiircsisiincineinssinssessssessesssssessessessessessens | nersensessessensensesnennes [ reeneenesneenssnsnenneens | eonsesesesnsesnnenes | e | s
34. Cash, cash equivalents and short-term investments (LiNe 5)..........ccocvevrererenenencneneneens | v, 408 [ 352 | oo 284 [, 13.2 | 21.1
35, Contract 10ANS (LINE B)......c..euueveereereieieieineineiseiseiseiseistissesetssssssssssssessessessessessessessessessessens | nersessensensessessensenes [ ressernessesnssnennennenns | eonsnsesssnsnsnssenes | eresesessesesesesens | sernerneeneeneneneens
36.  DErVALIVES (LINE 7)...vuvreereeeeeieieieisiseiseississississsssiss sttt s ssessensessessessensenses | nersensessenensessensenes [ revsesnessesnssnennesnenns | eoesessessesnsnssessnses | eonesesessenesessenens | serveesenseeneeneenennenns
37. Other invested aSSets (LINE 8)........c.vuewureieiiiieieeieereieeiseieiseiseessesseenenenenesessenns | nerseesessessessenseeneenes [ ereeneenesneeneneneneens | e | eeeeeseeesenesesees | rerneenesneenenenenens
38 Receivables for SECUTitIeS (LINE 9).......cvuvmreieierieriiriiniiniiniinsineisesseseseesesssssessssssssessessenss | rerenenenenenseseses [ renseesesseenesnensennenn | oeeesenennenenns 12 [ | e
39. Securities lending reinvested collateral assets (Line 10)..........cvuveereereerieninnenennensnens | e 1.3 |, 3 [ 0.3 | 10.6 | oo 5.1
40. Aggregate write-ins for invested assets (LINE 11).......ccoeeeririireineeneineineeneiseineinsissinssssens | ersnersnsnssenenenss | sonsesssssssssssessessssees | seessssssssssnssnssnssnsans | onsessensensenssnsansonses | enesssessssssssssssssnsens
41. Cash, cash equivalents and invested assets (LN 12)..........ccovvvvvrnereneninenenenens [ cevveeerenenn: 100.0 | oovverernnne 100.0 | oo 100.0 | .o 100.0 | .ooverieene 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1)....coiiiriiieieieiesiesieinieisiennees | ceeieieieseiesennes [ e | crereieneesessennses [ reenessesssnsenees | creessiesnessesesnnnas
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)......cccovveniiniiniinnensiics | e 2,500,000 | .......... 2,500,000 | .......... 2,500,000 | .......... 2,500,000 | .......... 2,500,000
44. Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).......ccoviinienienienreiceiens | e [ e | e [ e | e
45.  Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNg 10).........ccocoeririnrninenions [ eorveinieinieinneinnies | e [ | e [ e
46. Affiliated mortgage loans on real estate
47, All other affliated. ........ccuiiiecee e
48.  Total of aDOVE INES 4210 47 .......uiiieieiie ettt
49. Total investment in parent included in Lines 42 10 47 @DOVE............ccoiurirunicinieinienieniies | esrssisiisensisssienies [ e | eerisenisenssnsisnes [ oerensessenssenssssones | soemossesisessssanesaneas
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......coc. | covvvriniriainneas 1 [ 12 [ 13 [ 14 [ 1.5
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FIVE-YEAR HISTORICAL DATA
(Continued)

51.
52.
53.

54.
55.
56.
57.
58.
59.

60.
61.
62.
63.
64.
65.

66.
67.
68.
69.
70.

71.

72.

73.

74.

75.

76.

7.

Capital and Surplus Accounts (Page 4)

Net unrealized capital gains (0SSES) (LINE 24).........curverrerirnirninieeeieeeeeeseese e
Dividends to Stockholders (LINE 35)...........cuuwurrrirrirnnineieieeee et
Change in surplus as regards policyholders for the year (Ling 38).........ccccoovvveveierciernnen
Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...
Property lines (Lines 1, 2, 9, 12, 21 & 26)
Property and liability combined lines (Lines 3,4, 5,8, 22 & 27).......ccoevevveerveerieeiereieinns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccnvrrrirmrrerrnrircineienene
Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccccevvieicrricniicscee e

........ 39,909,084

........ 31,481,321

........ 20,962,596

.......... 1,190,364

........ 37,529,400

TOtAl (LINE 35)...ueeieceicte ettt
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...
Property lines (Lines 1,2, 9, 12,21 & 26)........ccovevieieeieee e
Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27).......cccovvvveerierieeieeicinn,
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccvvvrirrerrcrerircrniienene
Nonproportional reinsurance lines (Lines 31, 32 & 33).......cccccoevviiicricnieseeeee e

........ 43,746,241

........ 39,909,084

........ 32,474,949

........ 31,481,321

........ 21,755,179

........ 20,962,596

.......... 1,795,511

.......... 1,190,364

........ 42,650,564

........ 37,529,400

Total (Line 35)

Operating Percentages (Page 4)
(Item divided by Page 4, Line 1) x 100.0

Premiums €arned (LINE 1).......cuoiuiiriieieeee et
L0SSES INCUITEA (LINE 2).....cuvuiiiieicieie ittt
Loss expenses INCUITEd (LINE 3)......c.iuruiiriirieieieie st
Other underwriting expenses iNCUTed (LINE 4).........c.oieirieiinercencesee s
Net underwriting gain (I0SS) (LINE 8)........cuiuieriiiniiirieirieirieineisee e
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......c.ccceverrierrireieeeeceeeseissens

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)......c.cccerevrirmrinieresesieseees

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)......cc.ccvrerrrrmrrrirrerrreeeireineenns

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....c.ovvvrrrrninninnienns

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 x 100)...........ccvevrunne.

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)..........cceeuev...

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior-year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)........ccooeuvieriieriiciieec e

........ 41,377,526

..................... 3.7

........ 32,121,239

........ 21,470,346

.......... 1,580,670

........ 41,698,254

................... (0.0)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ ]
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Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 Prior. s | e XXX | e e XK [ e XX | 3,837 | 02,369 | 1,944 || e 115 | Lo | 3,527 | i XXX.......
2. 2007 | v 09,123 | 14,316 | 54,807 | 130,682 [ | 503 | | 2,01 | | | 33,199 | XXX.......
3. 2008.........| oo 75,986 | ......e...21,931 | ...54,055 | ... 40,003 | 328 | 804 | | e 1,883 | 2 | e 42,360 | XXX.......
4. 2009.........[ e, 78,662 | .......... 18,157 | ..........80,505 | .......38,637 | coovoorrovreensld) | oo | 1,084 | 2 | 2483 || 0000000 35,096 | XXX.......
5. 2010 | correeee 73,296 | .o 17,438 | 55,858 | 113,959 | 16 | 1,523 | | 8,118 | 2 | 21,582 | XXX.......
6. 201 | e 72,794 | 14,023 | B8 TTY | 54,004 | T ] 373 | e 1492 | | | 200e.D5,868 | XXX.......
7. 2012.cii| 80,038 | 13917 | 86,121 | 1137,529 [ | 825 [ | e 1,289 | e | | e 39,423 | XXX.......
8. 2013 e 79,989 | 15,474 | 84,515 | 19T [ | e B8 | [ [ | e | e 1,539 [ XXX.......
9. 2014 | cieeeee 77,503 | 13,865 | 83,638 | 020,963 [ oo e | errreneeen 389 [ | e | e | e 19,994 | XXX.......
10. 23,726 | ...... XXX.......
11. 42,835 | ... XXX......
12. Totals....... | coove e XKX e [ e XXX [ e XK | s 312194 | ... 2,710 | .......... 9,046 | ......... 9,788 | ....... 12,893 | ......... 2487 | oo 0 [ 319,148 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses | Directand
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |.......15,009 |........7,124 |.......95,035 |.......41,845 | ......... 2,632 |.........2,446 |...... 16,423 | ........8,441 | o000 223 | oo [ | s 71,466 | ...... XXX.......
20 2007 oo | oo e | e | rrrnsissisniees | ernsississinnes | eessnessessesins | seeeeessesssensies | seesriensnsseees | snneenesensennins | soeseesiessssens | aessenssnessnsinns | e 0. XXX.......
30 2008..... | oo e | e | v e | resssssssssssssns | sersesssesssssssns | s | ssssesssssnnsns | sossisssessnsins s | e 0 ... XXX.......
4. 2009..... | e | e e s | e | seeeseesseesssessens | sreeeeseeessessenes | seneesnessesseeens | seessesssessnssns | sesseessenssnssnes | erreesrenssenssenses | sessnesneinees 0. XXX.......
B 2010u . | e [ eeeriesiieniiieies | resienienisensis | ersisssssisnsens [ erisssissssssnnns | esssensssnssinssns | seessensssnssssssens | srsinsienssnssnns | sinssiesssssnnsns | sonssisssisssinssns | sessenssssssinssinns | s 0 ... XXX.......
B 201 | ot | cereerneiinenienes | reeieeienienis | rerisnisnisniees | ernniseisninnes | eeesensensenins | seeesnessessesses | seneeneiesiens | s | coeseesessesnens | aessnessessssinns | s 0. XXX.......
To 2012u | o | eveeiesisssiseses | rensessssnsisnsss | vevsisssssssssens [ srisssssssssinnes | resssssssssssssns | seessssssssssssssens | sesissssssssssenss | svsssiesssssnnsss | sosssisssisssisssns | sessesssssssinssinns | ossssssnssn 0 ... XXX.......
8. 2013 | ot e | rereenininnins | rerssinnisnins | eresissisninnes | eessessessesins | seeeseessessesses | seenseeesessens | st | soesenesessensens | aessnesssssnsinns | s 0. XXX.......
9. 2014 | oo [ eeeeieeiseiienes | renieeisessinsis | ersississisniens [ erissssssssnnes | reessensssssnsens | sersssnssnsssnssns | srsnniensnnssnns | sinssessnssnnsns | sosssisssisssissens | sessesssnssinssnns | s 0. XXX.......
10, 2015 . | v [ [ | ceeeessinsisses [ eerinsinsinsiines | eeressessnsseses | seessesssssnssns | soesseessesssenssns | seseessnsssesssens | sresssesssessienses | soesssssensensins | srreesessinsens 0. XXX.......
11, 20180 | o Lo [eiesissiesiisnins [ esssiessesssnsses | eessssssssssnssens | erseessossssssseses | srensssssssssnssss | eonssessssssnssns | sossesssonssanssones | sesenssenssenssonses | nsssssssssnssansss | sssssssssnsens 0 ... XXX.......
12. Totals... | ........ 15,009 |......... 7124 |....... 95,035 |........ 41,845 |.......... 2,632 |.......... 2,446 |...... 16,423 |........ 6,441 | .o, 223 | {1 P 0 [ e 71,466 |...... XXX....o..
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior. | e XXX | e XXX [ e e XK | e XXX | e XK | e e XX s [ [ v XXX i | e ...61,075 .10,391
2. 2007, | cereeern33,199 | i | 33,199 | 880 [ 0.0 [ 806 | | s | 200 | 0|
3. 2008.
4. 2009.
5. 2010.
6. 2011, | cieeern55,869 | oo | 55,868 | e 76T | 0.0 [ 951 | | s | 200 | 0|
7. 2012 | 39,423 | 0 | 39,423 | 493 |00 [ 598 | [ | e 2200 | 0|
8. 2013 | v 1,539 | 0 | 1,539 |19 | 0.0 | 28 | s | 200 | 0|
9. 2014, | c0eeeerni20,963 | o969 | 19,994 | 2720 [ e 70 |31 | e | e 2200 | 0|
10. 2015, | oo 31,481 | i 7,755 | 23726 | 39 | 503 [ 364 [ L | e 200 | 0|
11. 2016. | .o 42,835 | e | 42,835 | 0523 | 00 | 848 | Lo | 200 | 0 |
12. Totals | oo XXX oo [ eeece e XX e [ e e XK | e XK e et KKK [ et KKK i | e | 0 [k XXX | 81,075 |

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2016 of the AP PALAC H IAN IN SU RAN C E CO M PANY

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Year Year
1. Prior.... | 58,180 |......... 58,214 |......... 49374 |......... 55,378 |......... 55,374 |......... 55,374 |......... 86,374 |......... 98,376 |....... 112,375 |....... 105,674 |.......... (6,702) | .coonvenen 7,298
2. 2007..... oo 31185 |........ 31,185 |....... 31185 |....... 31185 |....... 31,185 |........ 31,185 |........ 31,185 |........ 31,185 |......... 31,185 |........ 31185 | .o, [V 0
3. 2008............. 0.9, S 39,854 |......... 39,854 |......... 40,479 |......... 40,479 |........ 40,479 |......... 40,479 |......... 40,479 |......... 40,479 |......... 40,479 .o [V 0
4. 2009..... ... 9.9, G IR D9, G IS 37,577 |, 37,577 |...... 37,577 |......... 37,577 |......... 37,577 |......... 37,577 |......... 37,577 |......... 37,577 | (01 O 0
5. 2010..... .c...... XXX oo | e XXX oo | e XXXooooos | v 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |....cccvvvrees [V 0
6. 2011.... ....... XXX oo | e XXX oo | e XXXooooes | e XXX oo { v 54,376 |......... 54,376 |......... 54,376 |......... 54,376 |......... 54,376 |......... 54,376 | .ooveirrirnns [V 0
7. 2012.... ... XXX oo | e XXX oo | e XXXooooos | v XXXooois | e XXX { v 38,154 |........ 38,154 |......... 38,154 |........ 38,154 |........ 38,154 | .o [V 0
8. 2013... ... XXX oo | e XXX oo | e XXXoooort | e XXXoovois | e XXX { e ) 0.9 G I 1,539 | .. 1,539 |.oee. 1,539 |.oe. 1,539 | [V 0
9. 2014...|....... XXX oo | e XXX oo | e XXXoooois | v XXXooooin | e XXXooooes { e XXX { e XXXooooin | e 19,994 |........ 19,994 |....... 19,994 | .o [V 0
10. 2015..... ... XXX oo | e XXX oo | e XXXoooois | e XXXooooin | e XXXooooen { e XXXooooeo { e ) 9.9, G D XXX oo e 23726 |......... 23726 |..cooovireirnn 0 | XXX......
11. 2016..... ........ XXXooo | XXX.ooo | XXX.ooot [ XXX.ooot e, XXX.ooo. [ XXX.ooo. [, XXX.ooov. [, XXX.ooov. [, XXX oo | 42835 |........ XXXooor | XXX......
12. Totals...... | .......... (6,702)] ........... 7,298
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Payment Payment
1. Prior..... [ 000....... {wrevrenne 8,153 |....... 12,004 |......... 14,332 |........ 18,595 |........ 24275 |........ 25877 |......... 28,554 |........ 31,019 |...... 34431 |.... XXX oo | e XXX......
2. 2007.... oo 31,185 |........ 31,185 |....... 31,185 |....... 31,185 |........ 31,185 |......... 31,185 |........ 31,185 |........ 31,185 |........ 31,185 |........ 31,185 |........ XXX oo | e XXX......
3. 2008..... ... ). 9,9 RN D 39,854 |......... 39,854 |........ 40,479 |........ 40,479 |........ 40,479 |......... 40,479 |......... 40,479 |......... 40,479 |......... 40,479 |....... ), 9.9 N B XXX......
4. 2009..... ... XXX oo | e XXX oo | v 37,577 |......... 37,577 |......... 37,577 |........ 37,577 |......... 37,577 |......... 37,577 |......... 37,577 |........ 37,577 |....... XXX oo | e XXX......
5. 2010..... e ). 9,9 R B ) 9,9 RN P ) 9,9 G IS 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |......... 15,466 |........ XXX oo | e XXX......
6. 2011.... ....... XXX oo | e XXX oo | e XXX oo | v XXX { v 54,376 |......... 54,376 |......... 54,376 |......... 54,376 |......... 54,376 |......... 54,376 |........ XXX oo | e XXX......
7. 2012.... ... XXXooooos [ e XXXooooes [ e XXXooooet | e XXXooooot { e XXXoooooo | e 38,154 |......... 38,154 |......... 38,154 |......... 38,154 |......... 38,154 |........ XXX oo | e XXX......
8. 2013... ... XXX oo | e XXX oo | e XXX oo | v XXXooooin | v XXX { e XXX [ e 1,539 | .. 1,539 | .. 1,539 | 1,539 |..... XXX oo | e XXX......
9. 2014....|...... ) 0.9 N B XXXoooois [ e XXXooooes | e XXXooooot { e XXXooooon { e XXXooooin { e XXX oo e 19,994 |....... 19,994 |........ 19,994 |........ XXX oo | v XXX......
10. 2015..... .o XXX oo | e XXX oo | e XXX oo | v ) 0.9 U D XXXoooie { e XXXoooie { e ) 0.9, GRS D XXX oo e 23726 |......... 23,726 |........ XXX oo | e XXX......
11. 2016..... ........ XXX.ooo. e, XXX.ooo. e, XXX.ooo. e XXX.ooo. e, XXX.ooo. e, XXX.ooo. e XXX.oooo. e, XXX.oooo. e, XXX.ooo | v 42835 |....... XXX.ooo | XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
1. PO e 35,128 | ..o 37,458 |....cceven 25,923 | .. 28,873 | .o 28,608 |...cccco.... 26,102 |..ooovrernnns 40,902 |.....ccco.... 61,788 |.ovverne 70,687 |.ovvernnn 63,172
2. 2007 i ey | et | ey | eeressesesisseseseses | essesesiesesssssesesins | esessessnsessesesinsens | essesissessesesssensens | sesessessessesesisseniens | seseesessessesisssntesess | seressessesesessesaesaens
3. 2008....ccc.. | covrrrnene XXX oo
4. 2009....... [ oo XXX oo | e XXX rtevier | erereisesnieiieiieienns | erveieissieseisiesiens | eveissiesssisssssens | eiessissesissssesens | soesssesssssssesesinsns | svesesssssssesissssseses | soesisssssesessssessases | ossessesesesssssssenis
5. 2010.ccs | e ) 0.0, G I )., SO IS XXX ovvvins | crereinrinieinsinsnnens | vevssieiessssnssssenees | sessssessesssenssesesnnes | sesssessssnssessessessnes | ssressessssessesssssssnnss | sesesssssssesessesssense | srnssnssesesessssesenns
6. 2011 [ XXX coovees | e XXX ovvvves | e XXX oo | e XXX vvivier [ ererrerieisrenieiisiiens | evveiiesisiesssissisnnns | evvesississssesesissnnss | eovesssssssesssssssesenns | sovssessessesisssssssens | sessssesesisssssesenns
7. 2012 | e ) 0.0, G I )., GO IS ) 0.0, G I )., GO IR XXX oo
8. 2013, | XXX oo | e XXX e | e XXX oo | e )00, SO I XXX oo | e XXX vvivies | errrreiieisnienieisienns | evveivssesiesissesnnnnns | evsvesssesessssssenes | cnesnssssesisssssesenns
9. 2014 ) 0.0, G I )., SO IS ) 0.0, G I )., SO IS ) 0.0, G I ). 0, GO IS ) 0.0, GO USRI OPORTRRRTRR IR
10. 2015.cces | e XXX covvees | e XXX e | e XXX oo | e XXX ovvvves | e ) 0.9, CHNIN D )00, SO I XXX coovees e XXX evveveer | everesssseiiessiens | e
11, 2016 | e ). 0, S 0.9, S ) .0, S 0.9, S R ). 0, S 0.0, S ) .0, S XXX oo [ XXX.........
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Annual Statement for the year 2016 of the APPALACHIAN INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama........cccooveveireinee AL [ B | 713,690 713,897
2. Alaska " ..E
3. Anizona........coceceeeieenl AZ | E
4. Arkansas..........cccocoveveeen AR | E
5. California........ccccoeoeeveeeee.... CA | ... S DU 3,045,828 23044716 | oo | e 487,505 |....... (3,801,511)] ...... 20,330,618 | ...oeoeeeeereeeeciees [ oo
6. Colorado........cccccoeuevnee..CO | ... | =S DT 310,692 | .oviviieieeeen 310,582 [ oo e | ettt | everesissiesee st | erere s | eesesesessssies e sessnes
7. Connecticut. ..E
8. Delaware........ccccceeervereee . DE | 00 E
9. District of Columbia............. DC|...E
10.  Florida.....c..cccoeeverereereneenFL| oo | T U 4,733,316 RO 183,363 | ........... 486,986 | ....oevecrereeeieeiens [ e
11.  Georgia.... JUOT =S DU 689,719 B (1,562,523) ...... 33,072,778
12.  Hawaii.. ..E
13. Idaho... ..E
14, lliinois.. ..E
15. ..E
16. ..E
17. ..E |
18.  Kentucky.. .E ..7,399
19.  Louisiana. ..E ..839,077
20.  Maine....coovvvrvvrcvrenen ME | o0 E
21.  Maryland .E
22. Massachusetts ..MA|..E
23.  Michigan.........ccccooveerireerenaes Ml|...E
24, Minnesota.... ..MN|...E
25, MiSSISSIPPi......oveererrreiennnns MS |..E
26.  Missouri.......ccccoevivrecnenn. MO | ... E
27.  Montana.. ..E
28.  Nebraska. ..E
29. Nevada............ NV|..E
30. New Hampshire.................. NH |...E
31, New Jersey.....overerene. NJ|...E
32.  New Mexico. .NM|...E . .
33.  New York..... Y B e e B0 s | 1,415,975 | (6,735,436)
34.  North Carolina. .NC|...E
35.  North Dakota..........ccoerrnenee ND|...E
36, ONi0..ovecereceeee e OH|...E
37.  Oklahoma .OK|..E
38.  Oregon.... ..OR|..E
39. Pennsylvania... ..PA|...E
40. Rhode Island............cccc.....RI | ... L
41.  South Carolina ..E
42.  South Dakota... .SD|..E
43,  Tennessee... WIN|...E
44, Texas....... LIX]LE
45, Ut UT|..E
46.  Vermont......coeoeveerrieenennn, VT|...E
47.  Virginia.... WVA|..E ..3,360
48.  Washington. WA |...E ..123,489
49.  West Virginia... WVYLLE ..3,091
50.  WISCONSIN.......ccoeviereriircrnnns WI|..E
51, Wyoming......ccooeveerveneennnns WY |...E
52.  American Samoa. ..AS|..N
53. Guam....... ..GU|...E
54.  Puerto Rico...... .PR|..E
55.  US Virgin Islands.................. VI|...E
56. Northern Mariana Islands...MP |....N
57. Canada.......ccccocovveerernene. CAN|..E.... | .
58.  Aggregate Other Alien........ OT | XXX 0. . .0 ... 0. 0
59.  TotalS....coveeerrreerrereerereeiee s (a)....1 |............16,040,599 |............. 16,039,529 | ..ooovvvererinne 0. 3,837,157 |....... (6,046,000) | ....110,043,922
DETAILS OF WRITE-INS
58001. XXX
58002. XXX
58003. XXX | ooeesereierssieiieienns | cevsessesissiessss e ssessssses | sevvssesssssssssssssens | soesssesssssssssssessens | sesesssssiessssessiesss | sesssesssssesssssessens | sessessesssssessessenss | eesiessessessessesssssnes
58998. Summary of remaining write-ins for
Line 58 from overflow page XXX e (0 [0 (1 [0 (1 (0 (0 0
58999, Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX | [ [ (L [ [ (O { 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All premiums are allocated to the location of the property insured.
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Annual Statement for the year 2016 of the APPALACH'AN |NSURANCE COMPANY

Organizational Chart
December 31, 2016

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

. Factory Mutual Insurance
C:rp:::x:ed FM Insurance FM Approvals LLC FMRE Holdings LLC TSB Loss Control Consultants, Inc. FMIC Holdings, Inc. FM GlobzlAt:z :)V(I)S)SSTVISE.Q. decC.v. Company
NAIC 00000 GBR Europe S.A. NAIC 00000 RI NAIC 00000 DE NAIC 00000 GA NAIC 00000 RI Escritorio de Representagdao No
AN 1D AR 1120000 NAIC 00000 LUX Fed ID 05-0520189 Fed ID 27-1439297 Fed ID 58-2190659 Fed ID 05-5009005 AlIN ID AA-2730043 Brasil LTDA
NAIC 00000 BRA
|
] ] ] 1 1 | ]
FM Engineering FM ;ilp!arovals FM Appro‘vals Watch Hill Insurance Corporate. FM Global Appalachian FM Global Affiliated FM Risk Engineering
International Limited Assessoria E Compan Insurance Services, Servicios, Insurance Compan Services LLC Insurance Insurance
NAIC 00000 5 pany pany
Limited Representacéo NAIC 00000 VT Inc. S.deR.L.de C.v. NAIC 10316 RI NAIC 0000 RI Company Company Limited
NAIC 00000 GBR GBR LTDA Fed ID 20-2740839 NAIC 00000 RI NAIC 00000 MEX Fed ID 05-0284861 Fed ID 27-0433536 NAIC 10014 RI NAIC 00000 BMU
NAIC 00000 BRA Fed ID 05-0453751 Fed ID 05-0254496 Fed ID 98-0131767
|
©
3 | | | | ! I I
FM Engineering Two 95 95 95 95 F's\:lar(\illi:::I FM do Brasil FM Engineering New
Egypt LLC Ledgemont LLC Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz Colombi Servicos de Consuljtlng Providence
NAIC 0000 EGY NAIC 00000 DE 1 LLC NAIC 00000 DE NAIC 00000 DE Lender LLC "S‘Z"‘s 1a Prevencao de (Shanghai) Co Ltd Mutual
Fed ID 37-1699077 NAIC 00000 DE Fed ID 46-0627887 Fed ID 46-0639741 NAIC 00000 DE NAIC 00000 Perdas Ltda. NAIC 00000 Limited
Fed ID 46-0655775 Fed ID 46-0644539 NAIC 00000 CHN NAIC 00000
coL BRA BMU
Hobbs Brook 601 275 175 Johnston 101 EMEC 3460 1301 Hobbs Solar Hobbs Solar FM Asia
Management Wyman Buildi d Legac 265 Wint Preston Atwood LLC 1LLc aLLc Holdings
Hobbs B k Edgewater ullding E gewater gacy inter
LLC °u,,fite';’ ° gLLc Wman LLC LLC LLC LLC LLC Ridge LLC NAIC 00000 NAIC 00000 NAIC 00000 Pte. Ltd.
DE DE
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 Fed ID 46 DE NAIC 00000
DE GBR DE DE DE DE DE DE DE DE € - Fed ID 30- Fed ID 35- SGP
Fed ID 04- Fed ID 04- Fed ID 04- Fed ID 20- Fed ID 27- Fed ID 45- Fed ID 27- Fed ID 20- Fed ID 46- 1737956 0871090 2566166
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533 1609795
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